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KENNETH L COOPER JR CPA, CHTD
Certified Public Accountant

INDFPFMJFNT AUDROR' S REPORT

Honorable Mayor and City Conrad
City ofWellington
Wellington, Kansas

We have audited the reeumpanying fund sommnry statement of regnlawry basis receipts, 
expenditures and mnulunmbured cast badces of the City of Wellcur , Kausae, an of and ner the
Year ended tleeesnlxr 31, 2019 and Ont unfood nmrs to tire financial statehood. 

Mumaemem' s Responsili ity for the Financlel Statements
Mtnagen ent is responsible for the proportion and fir presentation of tares finmcial statement in

accordance with the KannasMUnlcllwlAredir and Acc voting Guide as described in Note I to mex
the financial repenting requirements of the State of Kansas; Ads includes de ermining that the
rogulamry basis of accounting is an acceptable basis for the prepamfionof the ll its oceal statement
in the cunrunintanne,. Management is also mspourible for the daig; implen - and

contraction of ateinal control relcvanl to the proportion and fair presentation of thefinancial

stammrnt that Is free from nrhmrtal misstatement, whether due to hand or Omar, 

Auditor' s Respoadbility
fair responsibility is to express an opinion on the financial statmmat based nn out amfil. We
conducted our audit in cordance with auditing standards generally aecepted in the United Shares
of America, the hundreds applicable to financial starts contained m Govermnrcnral Auditing
9faudaral issued by the CumplraLL¢ Gmant Office Unocal & ffiPa and, ranlonms Mtmidpal Audit
and Aawuming Guide. Those standards regNre, that we plan and perform the audit to obtain
estimation assurance about whether the Coaxial statement u fine ofmntedsl mostatencnt. 

An audit involves performing procedures to Obtain audit evidence abeul the efoouats and
disclosures in the financial dat went. ' fhe pmalures selected depmad can auditor' s jud®nrn( 

nclading the asamsmcnl of the risks of maternal mistraremea[ of the financial stamnrun, wblahw

due to fraud or a in nwking those risk assessments, the auditor considers Ira nal umrml
relevant to the ray' s preparation and& it presentation of the treatment stahmenr in order to deogn

audit procedures that are appropriate le the circumstances, but not l' or the purpose ofexpression an
opus n the effectiveness of the entity' s national control. Accordingly, w crams such
Opinion. uAn arulit also uwluJcs evaluating the appropriarrn sof acco ting pnlic used, and
thereasenablenesa of slgnlfinanl axomting circuits madaby annunciated, as well as continuing
the overall presentation of the financial statement. 

We believe that fe rain c iduwc we have Obtaimd isoffif enl and appropratem prcrvidea tied

for am cartoon, 

r3 W H. Fe am tea. AMnMn Res clo. Manes])) t] 6fieM. tae cam 1266MS Wnnrw%41wpa'.w. ram
Marro nmenw lnnM1Urae( Center PrarMVUirlw. wWtbnvi &need OI Carried Marc Arsvnrenre - t



Barb for Alleging Opinion on U. S. Centrally Aaptnd Accounting principles
As described in Nate I of the financial statement, the financial statement is prepared by the city
ofWellington, Kansas to mm the requirements of the State ofKansas on the halls of the fiwndal

Opinion provisions of the Kanel MundiPUl Audit And Accounting Guide, which is a basis of
demanding other than accounting principles generally accepted in the United States of America. 

The effects an the financial amtement ofthe variances between the regulatory basis of amounting
described in Note l and accounting principles bcially accepted in the United States ofAmefoi, 
Although not reammbly determinable, are presumm m be Al ill. 

Myriad Opinion on U.S. General Accepted Amounting Principles
In our opinion, because of the significance of the matter discussed in file " Bois for Adverse

Opinion on U. S. Centrally AemNIN e4mu ding Pr ociplw" paragraph, the financial statenent
refm'ed to above does not present fairly, in agcordarec with accounting principles generally
accepted in the UNted States of Ameico, the Onocint position ofthe City of WcUrgtun, Kansas
as ofOecembm 31, 2018, in changes in net position or cash flows thereof for the year then ended. 

UnmudMed Opinion on Regulatory BaAlr of Accounting
In our opinion, the fimncial grammar referred to above emotions fairly, in all material aspects, fire
aggregate cash and uvmcumbmed cash balance of tile City ofWellington, Koreans as ofpecember
31, 2018, and the aggregate receipts and expenditures for the your ended in accordance with die

financial tpuning provisions of fhe Kansas Municipal Audit nd Accounting Guide described in
Note 1, 

Other MellenSupplementary laformstlon
Our audit was conducted full the purpose of forting an camera on the 2019 fund summary
smtonm of regulatory basis receipts, expenditures, And uncincumbered cash balm s ( basic
fiamclal lotembe tj as a whole. The smmmary of regulatory Isms expere ilurgs-aGUal aid budget, 
individual fund schedules of regulatory bus is nomipu are cNabseiitormaaemal And budget, schedule
ofregubtory basis receipts and disbursements- agency funds, Actua lw ofregulatory basis rceipts, 
and expendimmamcmal- relate] municipal entities, ( Schedules 1, 2, 3 cod 0 as Iisood in the able of

contends) Are presented for additional amlyais and Are rot a raluhed part ofthe 2019 hasto financial
sWement; blossom are required to he prcantlul not the provisions of the Kansas Municipal

Audit Accounting Gore. The accompanying schedule of expenditures of fight awards, as
rcqulrei by Title 2 U.S. Colo offredeml Regulations ( CFR) Pmt 20. Undm Adaini.s" ive
Reflumnil Cost Principles and Audit Reaurnormis, for Federal Awnrdv, And 1s also not a

regtdrel pen of tM1e } inancial statement. Such informat ion isthe responsibility of management and
as dmv>i from end rein[® directly to the underlying accounting and show records used to

preyare the 2018 basic financial statement, fire information has been subjected to the auditing
procedures applied in the audit of the 2018 basic financial moment and certain Additional

pmcedum including conducting and reconciling sock information directly to the underlying
amounting and other record used loprtynm 1he20186asic financial statementmb the 2019 basis, 

fmancial statement itself, and other Additional presidium in accordance with auditing standards
gmemByacceptedintMUNtd Sratesoie efio. htomopinioglhciNo tienuoteaboveis

fairly stated in all material respects in rdarboul the 2018 basic financial statement Asa whole, w
hebnsis of acwwtirrg dnedbed in Nnle I. 

no 2017 Actual will= presented in the ha ividuaL fund schedules of regulatory basis receipts



amt expenditures actual and budget, schedules ofaeguletnryhasinrtv:eipinaM expendimmarietual- 

related municipal entities ( SCb aliew 2 and 4 as listed in the tone of cuutmts) me also presented

for competitive amalysis and are tout a rcyuirvd par of the 2017 basic financial statement upon
wMchwerendnaranututwdiGcdepivim &laJmw2g, 2018. The301] beslr Otwrwulrmammt

amt one acescholanying rctinn am mot preseMN lower, but arc available w electronic f from
the wade site of the houses IJepenmcnt of AdmiviAmtion, Ulk= of Marugevwnt Analysis am

S9ne melso lac lulluwlmain g: kwaA derived i van a SW slates uculIy tov eunderOtinnis the rcslmnnd tother management end wen re the from end rckrns dircdly m the underlying
cmbersoF and I rR Was used to to the a the 201] basic financial nthemottl. The 201] comparative infnmwtlnn ism pumas ddi the awaiting procedures applied in the and ofdle 201] 

basicfrerciulsw inert amts

undeadditional
timing rem iher recordscomparingandmsic MI7such infumcial t directly m the the M17 accounting and mow real

us
used to prclmrc me 201] 

base tine vial warithum a to the tint] bmic fitwte a amtmtell itself, and nits additionalof
pmcedura io ucwNawe with auditing ative oft generally airy soar in the United Stites isAmerica. kt our

2017n, 
the 201 ] wrmmmeme information is fairly want a all nwlcdal respects

in rtlhol into the 201] haaic f wrwial statement token es a winds, Mn the basin nl' ewuwlm8dticriMal in NOle 1. 

Other " Ming 11e9ukN by Government Auditing Standards
to insentience with G, wrnnrenr Aud auts SmnduNs. we love else issmm out report dared July I, 
2019 on our consideration of Ow City ofWellington' s ' normal central over financial reporting and
our miss of its compliance with certain provisions of lawn, regulations, arearects, and your

afpznwma am more matters. the pmryav of that report is solely to desmbe ter static of our
testing of umonal sunuml weer financial ' reryming am compliance and the mmha of that sing, 
and not to pavadean opinion under etfceivatleunrtnc CitywMellumori Brim comma over

finmtwial reporting or on compliance. That repot is an ins i al par of an audit performed in
accordance with Government Amusing standards in considering City of Wel ingmn' s interim
control over financial mooning out complincu

e ctrA
Carolled Public Accuureama
Waindon, Kansas

July 1, 2019



Statement1

CityofWellington, Kansas
SummaryStatementofReceipts, ExpendituresandUnencumberedCash

RegulatoryBasis
FortheYearEndedDecember31, 2018

AddOutstanding
BeginningPriorYearEndingEncumbrancesEnding

UnencumberedCancelledUnencumberedandAccountsCash
FundsCashBalanceEncumbrancesReceiptsExpendituresCashBalancePayableBalance

General$         1,067,788$          1,719$   7,852,528$     7,453,737$    1,468,298$        221,213$     

SpecialPurposeFunds: 
Ambulance & FireFightingEquip 114, 341                    -         101,934 132,128 84,147                      -             84,147
Library 320                    -         251,426 253,800 11,946                      -             11,946
PermanentCemeteryEndowment 143, 077                    -             802 2,402 145,477                      -           145,477
SpecialCityHighway 773                    -         215,464 276,525 26,712                      -             26,712
SpecialAlcoholandDrug 20,308 18,625 9,444                      -               9,444
SpecialParks & Recreation 797                    -           20,407 17,130 22,074 1,350 23,424
TourismandConvention 791                    -           38,733 41,003 20,521                      -             20,521
SpecialLiabilityExpense 181, 135                    -         507,092 443,205 245,022                      -           245,022
EquipmentReserve 388, 004                    -           75,000 203,010 259,994 9,001 268,995
FEMAGrantFund 636                    -                     -            36,636                     -                      -                       - 
WellingtonAirportFAAGrant             ( 405,954)                   -      1,973,995 1,612,869          (44,828)            27,400           ( 17,428) 
HazmatResponse 212                    -             019 4,797 7,434                      -               7,434
FirePreventionandEducation 17                   -                147 374                      -                  374
HospitalSalesTaxFund                          -                    -      1,274,301 1,274,301                     -                      -                       - 
SCCDATGrantFund                 ( 9,930)                   -         171,545 164,892            (3,277)              1,724             (1,553)  
FireInsuranceProceeds                          -                    -             660 8,660                     -                      -                       - 
CDBGHousingGrant                          -                    -         171,248 152,249 18,999 7,500 26,499

BondandInterestFunds: 
BondandInterest 111, 995                    -         899,603 870,674 140,924                    (2)           140,922

CapitalProjectsFunds: 
SpecialImprovements 1,171,108 4,396 245,992 992,259 429,237 67,904 497,141
CapitalImprovements 819, 509                    -         518,811 157,341 1,180,979 6,831 1,187,810
CoyoteRidgeDev. Fund 767                    -                     -            10,767                     -                      -                       - 
WasteWaterTreatmentPlant 006                    -                   73 10,079                     -                      -                       - 
SanitationImprovement                          -                    -      1,125,327 120,827 1,004,500 88,000 1,092,500

BusinessFunds
Electric, Waterworks & Sewage

UtilitySystemOperatingFund 7,583,085 1,485 18,966,572 18,101,787 8,449,355 900,494 9,349,849
Electric, Waterworks & Sewage

CapitalImprovementFund 2,318,617 71,175 875,616 717,021 2,548,387 376,674 2,925,061
Electric, Waterworks & Sewage

ConstructionFund 491, 952 17,647 16,243 279,766 246,076                      -           246,076
SanitationUtility 169, 924                    -      1,592,009 1,702,841 59,092 45,701 104,793
SanitationEquipmentReserve 648                    -           91,386 47,555 128,479                      -           128,479
MunicipalGolfCourse 627                    -         436,338 473,965                     -              1,820 1,820
MunicipalAirport               ( 95,451)                   -         565,614 470,163                     -              1,754 1,754
EmployeeBenefitContribution 123, 395                    -      1,473,776 1,493,280 103,891 253 104,144

4Thenotestothefinancialstatementareanintegralpartofthisstatement.. 



Statement1

CityofWellington, Kansas
SummaryStatementofReceipts, ExpendituresandUnencumberedCash

RegulatoryBasis
FortheYearEndedDecember31, 2018

AddOutstanding
BeginningPriorYearEndingEncumbrancesEnding

UnencumberedCancelledUnencumberedandAccountsCash
FundsCashBalanceEncumbrancesReceiptsExpendituresCashBalancePayableBalance

TrustFunds: 
PublicLibraryTrust 171, 965                    -             844 24,405 150,404                      -           150,404
AnnieHamiltonTrust 27                      -             1,672                      -               1,672
MildredShareMcLeanTrust 85                      -             5,149                      -               5,149
MausoleumMaintenance 146                    -                14,383                      -             14,383
RegionalParkTrust 537                    -             054 2,742 29,849                      -             29,849
MemorialAuditoriumTrust 615                    -             225                       -           23,840                      -             23,840
MunicipalAuditoriumRenovation 828                    -                16,400 36,147                      -             36,147
RecreationTrust 680                    -                27,126                      -             27,126
MunicipalGolfCourseTrust 138, 751                    -         104,791 232,858 10,684 2,424 13,108
AmbulanceServiceTrust 448                       -             6,899 6,899
MunicipalAirportTrust 25                      -             1,490                      -               1,490
NicholsFamilyTrust 344                   -                     6                      -                350                      -                  350
DrugTaxDistributionTrust 7,799                      -               7,799
CemeteryBeautificationTrust 332                    -                12,256                      -             12,256
CaraSaundersMemorialTrust 500                   -                     8                      -                508                      -                  508
DrugAwarenessTrust 599                    -           10,113 11,668 9,044 141 9,185
HousingAuthorityReserve 121, 075                    -                     -                      -         121,075                      -           121,075
LawEnforcementTrust 18,379 17,648 7,091 200 7,291
EmployeeCommunityService 3                   -                810 3                      -                      3

RelatedMunicipalEntities:  
WellingtonPublicLibrary 292, 054                    -         304,653 292,967 303,740 3,151 306,891
PBCSRMCBond & Interest                           -                    -           98,606 98,606                     -                      -                       - 
PBCWRCBond & Interest                           -                    -         101,712 101,712                     -                      -                       - 

TotalReportingEntity
excludingAgencyFunds)$       15,427,830$       40,152,771$   38,344,256$  17,332,767$     1,763,533$   

CompositionofCashBalance: 

Cashincheckingaccounts: 
RCBBank, Wellington, KS$                  10
ImpactBank, Wellington, KS 10
SecurityStateBank, Wellington, KS 147
SecurityStateBank, UtilityPettycashaccount, Wellington, KS 3,000
BankofCommerce, MainChecking, Wellington, KS 18,151
BankofCommerceEmployeeBenefitaccount, Wellington, KS 103,552
BankofCommerce, ReserveAccount, Wellington, KS 2,980,233

Cashonhand 2,300
Certificatesofdeposit: 

Certificatesofdeposit, BankofCommerce, Wellington, KS 1,500,000
Certificatesofdeposit, ImpactBank, Wellington, KS 4,440,000

Investments: 
USTreasuryNotesandBonds, EdwardJones 1,410,778
StateofKansasMunicipalInvestmentPool 8,332,147

RelatedMunicipalEntity
WellingtonPublicLibrarycashinbankandonhand 306,891

TotalCashandinvestments
AgencyFundsperSchedule3                ( 919)  

TotalReportingEntity (ExcludingAgencyFunds)$   

5Thenotestothefinancialstatementareanintegralpartofthisstatement.. 



CityofWellington, Kansas
NotestoFinancialStatement

December31, 2018

1. SummaryofSignificantAccountingPolicies

A. MunicipalFinancialReportingEntity

TheCityofWellington, Kansas ("City") wasincorporatedin1872. TheCityoperatesunderaCouncil-Manager
formofgovernmentandprovidesthefollowingservices: PublicSafety-Police, FireandEmergencyMedicalServices,  
HighwaysandStreets, Culture-Recreation, PublicImprovements, PlanningandZoning, Utilities-Electric, Water, Sewer
andRefuse, andGeneralAdministrativeService.  

ThisfinancialstatementpresentstheCityofWellington (themunicipality) andthefollowingrelatedmunicipal
entities (RME’s).  TheseRME’sareincludedintheCity’sreportingentityattheoptionoftheCityandhavebeen
establishedtobenefittheCityand/oritsconstituents.  

WellingtonPublicLibraryBoard – TheCityofWellingtonLibraryBoardoperatesthecity’spubliclibrary.   
AcquisitionordispositionofrealpropertybytheboardmustbeapprovedbytheCity.  Bondissuancesmustalso
beapprovedbytheCity.  

PublicBuildingCommission – TheCityofWellingtonPublicBuildingCommissionhasissuedrevenuebonds
whichwereusedtofundimprovementsforSumnerRegionalMedicalCenter (SRMC).  Thebondsarebeing
retiredasrentispaidtotheCitybySRMC. InJanuary2014, thePublicBuildingCommissionissuedrevenue
bondsforconstructionofanewfacilityfortheWellingtonRecreationCommissionunderasimilararrangement.   
TherearethreefundsusedbythePublicBuildingCommissionandpresentedonStatement1toaccountforthis
activity.  

B. RegulatoryBasisFundTypes

GeneralFund--thechiefoperatingfundoftheCity. Usedtoaccountforallresourcesexceptthoserequiredtobe
accountedforinanotherfund.  

SpecialPurposeFund—usedtoaccountfortheproceedsofspecifictaxleviesandotherspecificregulatory
receipt sources (otherthanCapitalProjectandtaxleviesforlong-termdebt) thatareintendedforspecified
purposes.  

BondandInterestFund—usedtoaccountfortheaccumulationofresources, includingtaxlevies, transfers
fromotherfundsandpaymentofgenerallong-termdebt.  

CapitalProjectFund—usedtoaccountforthedebtproceedsandotherfinancialresourcestobeusedforthe
acquisitionorconstructionofmajorcapitalfacilitiesorequipment.  

Business Fund—fundsfinancedinwholeorinpartbyfeeschargedtousersofthegoodsorservices (i.e.  
enterpriseandinternalservicefunds).  

TrustFund—fundsusedtoreportassetsheldintrustforthebenefitofthemunicipalfinancialreportingentity
i.e. pensionfunds, investmenttrustfunds, privatepurposetrustfundswhichbenefitthemunicipalreporting

entity, scholarshipfunds, etc.).  

AgencyFund—fundsusedtoreportassetsheldbythemunicipalreportingentityinapurelycustodialcapacity
payrollclearingfund, salestaxcollectionaccounts, etc.).  
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CityofWellington, Kansas
NotestoFinancialStatement

December31, 2018

1. SummaryofSignificantAccountingPolicies (continued)  

C. BasisofAccounting

RegulatoryBasisofAccountingandDeparturefromAccountingPrinciplesGenerallyAcceptedinthe
UnitedStatesofAmerica. TheKansasMunicipalAuditandAccountingGuide (KMAAG) regulatorybasisof
accountinginvolvestherecognitionofcash, cashequivalents, marketableinvestments, andcertainaccounts
payableandencumbranceobligationstoarriveatanetunencumberedcashandinvestmentsbalanceonaregulatory
basisforeachfund, andthereportingofchangesinunencumberedcashandinvestmentsofafundresultingfromthe
differenceinregulatorybasisrevenuesandregulatorybasisexpendituresforthefiscalyear.  Allrecognizedassets
andliabilitiesaremeasuredandreportedatcost, unlesstheyhavebeenpermanentlyimpairedandhavenofuture
cashvalueorrepresentnofutureobligationagainstcash.  TheKMAAGregulatorybasisdoesnotrecognizecapital
assets, long-termdebt, accruedreceivablesandpayables, oranyotherassets, liabilitiesordeferredinflowsor
outflows, otherthanthosementionedabove.  

ThemunicipalityhasapprovedaresolutionthatisincompliancewithK.S.A. 75-1120a(c), waivingthe
requirementforapplicationofgenerallyacceptedaccountingprinciplesandallowingthemunicipalitytousethe
regulatorybasisofaccounting.  

D.  Propertytaxes

InaccordancewithgoverningStatestatutes, propertytaxesleviedduringthecurrentyeararerevenue
sourcestobeusedtofinancethebudgetoftheensuingyear.  Taxesareassessedonacalendaryearbasisandare
leviedandbecomealienonthepropertyonNovember1ofeachyear.  TheCountyTreasureristhetaxcollection
agentforalltaxingentitieswithintheCounty.  Propertyownershavetheoptionofpayingone-halforthefull
amountofthetaxesleviedonorbeforeDecember20duringtheyearleviedwiththebalancetobepaidonor
beforeMay10oftheensuingyear.  Consequently, forrevenuerecognitionpurposes, thetaxesleviedduringthe
currentyeararenotdueandreceivableuntiltheensuingyear.  

Recognizedstatesharedtaxesrepresentpaymentsreceivedduringthecurrentfiscalperiod.  Statestatutes
specifydistributiondatesforsuchsharedtaxes.  Forrevenuerecognitionpurposes, amountscollectedandheldby
theStateonbehalfoftheCityatyear-endarenotdueandreceivableuntiltheensuingyear.  

FederalandStategrantaidandunrestrictedaidisreportedasrevenueinthefiscalyeartheentitlementis
received.  

E. Property, plantandequipment

TheCitydoesnotpresentcapitalfixedassets, suchasland, buildingandequipmentinthisfinancial
statement; however, itdoesmaintainaccountingrecordsforsuchassets.  Accountingrecordsforpublicdomain

infrastructure") generalfixedassetsincludingroads, bridges, curbsandgutters, streetsandsidewalks, drainage
systemsandlightingsystems, whichareimmovableandofvalueonlytotheCityhavenotbeenmaintained. No
depreciationhasbeenprovidedonanycapitalassets.  

F. InterfundCharges

TheCityGeneralFundisusedtoaccountforvariousadministrativefunctions, whicharepartiallyallocated
tootherfunds.  Utilitybillingandcollection, financialandmanagementservicesarepaidthroughtheGeneralFund
andbilledtotheutilityfunds.   

OtherchargesforhealthcarebenefitsarechargedtoappropriatefundsbytheInternalServiceFundeach
monthasthebenefitsarepurchased.  

7



CityofWellington, Kansas
NotestoFinancialStatement

December31, 2018

1. SummaryofSignificantAccountingPolicies (continued)  

F.  InterfundCharges (continued) 

InsurancecostsarepaidfromtheSpecialLiabilityExpenseFundandreimbursedbyotherfunds.  Other
expensesareperiodicallypaidbyafundforadministrativepurposesandthenlaterreimbursed.  

G.  SpecialAssessmentsReceivable

Improvementstoroads, sidewalks, andsewersystemsarepaidforinpartbythelandownersbeing
benefited. Theyhavetheoptiontopaytheirshareinfull, beforetheimprovementisfinancedbytheCitythrough
issuanceofgeneralobligationbonds, ortheyareassessedtheamounttobepaidinannualinstallmentsoveraperiod
of15or20years, generallythelifeofthebondobligation.  TheCitycertifiestotheCountytheamounttobelevied
againstthelandownereachyear.  ThecountycollectsandperiodicallyremitstheassessmentstotheCity.  The
amountreceivedisrecordedinthebondandinterestfund.    

H. Temporarynotes

Uponauthorizationfortheissuanceofgeneralobligationbondsforcertainimprovements, Kansaslaw
permitsthetemporaryfinancingofsuchimprovementsbytheissuanceoftemporarynotes.  Temporarynotesissued
maynotexceedtheaggregateamountofbondsauthorized, areinterestbearingandhaveamaturitydatenotlater
thanfouryearsfromthedateofissuanceofsuchtemporarynotes.  Temporarynotesoutstandingmayberetiredfrom
theproceedsofthesaleofnewtemporarynotesandgeneralobligationbonds, receiptoffederalfunds, orfromany
othersource.  

I. Reimbursements

TheCityrecordsreimbursableexpendituresinthefundthatmakesthedisbursementandrecords
reimbursementsasrevenuetothefundthatreceivesthereimbursement.  Forpurposesofbudgetarycomparisons,  
theexpendituresareproperlyoffsetbythereimbursementsunderKMAAGregulatorybasisaccounting.  

J.      BudgetaryInformation

Kansasstatutesrequirethatanannualoperatingbudgetbelegallyadoptedforthegeneralfund, special
purpose funds (unlessspecificallyexemptedbystatute), bondandinterest fundsandbusiness funds.  Although
directoryratherthanmandatory, thestatutesprovideforthefollowingsequenceandtimetableintheadoptionofthe
legalannualoperatingbudget:  

1. PreparationofthebudgetforthesucceedingcalendaryearonorbeforeAugust1st.  
2. Publicationinlocalnewspaperoftheproposedbudgetandnoticeofpublichearingonthe

budgetonorbeforeAugust5th.  
3. PublichearingonorbeforeAugust15th, butatleasttendaysafterpublicationofnoticeof

hearing.    
4. AdoptionofthefinalbudgetonorbeforeAugust25th.  

Thestatutesallowforthegoverningbodytoincreasetheoriginallyadoptedbudgetforpreviouslyunbudgeted
increasesinrevenueotherthanadvalorempropertytaxes.  Todothis, anoticeofpublichearingtoamendthebudget
mustbepublishedinthelocalnewspaper.  Atleasttendaysafterpublicationthehearingmaybeheldandthe
governingbodymayamendthebudgetatthattime.    
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CityofWellington, Kansas
NotestoFinancialStatement

December31, 2018

1.  SummaryofSignificantAccountingPolicies (continued

J.      BudgetaryInformation

Thestatutespermittransferringbudgetedamountsbetweenlineitemswithinanindividualfund.  However,  
suchstatutesprohibitexpendituresinexcessofthetotalamountoftheadoptedbudgetofexpendituresofindividual
funds.  Budgetcomparisonschedulesarepresentedforeachfundshowingactualreceiptsandexpenditurescompared
tolegallybudgetedreceiptsandexpenditures.  

Alllegalannualoperatingbudgetsarepreparedusingtheregulatorybasisofaccounting, inwhichregulatory
receiptsarerecognizedwhencashisreceived and expendituresincludedisbursements, accountspayable, and
encumbrances, withdisbursementsbeingadjustedforprioryear’saccountspayableandencumbrances.   
Encumbrancesarecommitmentsbythemunicipalityforfuturepaymentsandaresupportedbyadocument
evidencingthecommitments, suchasapurchaseorderorcontract.  Anyunused budgeted expenditure authority
lapsesatyear-end.  

Alegaloperatingbudgetisnotrequiredforcapitalprojectsfunds, trustfunds, andthefollowingspecial
purposefunds: PermanentCemeteryEndowment, EquipmentReserve, EmergencyShelterGrant, WellingtonAirport
FAAGrant, FEMAGrantFund, HazmatResponse, FirePreventionandEducation, andSCCDATGrant.  Spending
infundswhicharenotsubjecttothelegalannualoperatingbudgetrequirementiscontrolledbyfederalregulations,  
otherstatutes, orbytheuseofinternalspendinglimitsestablishedbythegoverningbody.  

2. Stewardship, ComplianceandAccountability

A. ComplianceWithFinance-RelatedLegalProvisions

ExpendituresinExcessofBudgetedAmount
ExpendituresintheSanitationUtilityFundandMunicipalGolfCourseFundexceededtheauthorizedbudget

by $52,841and $9,157respectivelyinviolationofK.S.A. 79-2935.    

BondingofPublicWorksContract
K.S.A. 60-1111requiresbondingofpublicworkscontracts (constructionofpublicimprovements,  

constructingorrepairingapublicbuilding) inexcessof $100,000.  Therewasonecontractwhichwasnotbonded,  
aremodelingprojectof $234,909.   

B. DeficitCash/UnencumberedCashforIndividualFunds

TheSCCDATGrantFundhadanegativeunencumberedcashbalanceof $3,277asofDecember31, 2018,  
pendingreceiptoffederalgrantfunds.  TheWellingtonAirportFAAGranthadanegativeunencumberedcash
balanceof $44,828pendingreceiptoffederalgrantfunds.  Theseareexceptionstothecashbasislawrequirement
thatfundsmustnothaveanegativebalance.    

C. CompliancewithBondAgreements – UtilitySystem

UtilitySystemBondsecurity
In2011andin2015, theCityissuedgeneralobligationbondsandin2016issuedrevenuebondstofundcapital
improvementsand/ordefeaseexistingbondsoftheUtilitySystem. The2016revenuebondsareParityBondswith
respecttosecurityprovisionsandhaveafirstlienonnetrevenuesofthecombinedelectric, waterworksandsewage
system.  ThegeneralobligationbondsareJuniorLienBondsandarealsosecuredbythetaxingauthorityoftheCity.   
UndertheKWPCRFloanagreement, theStateofKansashasnolienorsecurityinterest, however, theUtilitymust
imposeandcollectsuchfeesand/oradvaloremtaxesasarenecessarytopaythecostsofoperationanddebtservice.  
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CityofWellington, Kansas
NotestoFinancialStatement

December31, 2018

2. Stewardship, ComplianceandAccountability (continued)   

C. CompliancewithBondAgreements – UtilitySystem (continued)  

Flowoffunds
AllsystemrevenuesarerequiredtobedepositedintotheOperatingFund; (1) theyareappliedfirsttotheoperatingand
maintenanceexpensesofthesystemandmayaccumulateasmuchasa60-dayworkingcapitalbalance, thenmonthly
to (2) principalandinterestaccounts; (3) bondreserveaccounts;(4) emergencyanddepreciationaccountand (5) surplus
account, availableforoperatingandmaintenanceexpense, debtserviceorbondredemptions, systemrepairsand
extensions, oranylawfulpurposeoftheCity.  

TheCityhasmaintainedtheserequiredaccountsasfollows:  
PrincipalandInterestAccountsfor2011, 2015and2016bonds:   

Requiredbalance, December31, 2018 $  462,363
Actualbalance, December31, 2018 $  516,289

BondReserveAccount:    
Requiredbalance, December31, 2018 $  345,430
Actualbalance, December31, 2018 $  345,430

EmergencyandDepreciationAccount:  
Requiredbalance, December31, 2018 $  100,000
Actualbalance, December31, 2018 $  400,000

OperatingAccount - 60-daymaximumworkingcapitalamount:  
Cashinoperatingandmaintenanceaccount $ 1,665,970
60-dayworkingcapitalrequirement

14,219,3882018O&M X60/360)   2,369,898

Amountinexcessof60dayoperating & maintenanceallowedbalance $        none

Surplusaccountbalance (allreservedaccounts), 12/31/18         $ 8,981,525

Totalcashandinvestments, OperatingFund (415)           $ 9,349,849
Totalcashandinvestments, CapitalImprov & EquipReserve (425)            2,925,061
Totalcashandinvestments, UtilityConstructionFund (423)            246,077

Totalcashandinvestments, UtilitySystem         $ 12,520,987

RateCovenant
TheCityisrequiredtomaintainratesandchargestoproducenetrevenuesequalto125% ofthecurrentyear’sParity
Bonddebtservicerequirementsand100% oftheJuniorLienBond’sdebtservicerequirements.  TheCitymetthis
requirementin2018asshownbelow.  

GrossrevenueoftheSystem  $ 18,925,809
CurrentexpensesoftheSystem (notincludingdepreciationexpense) 14,219,388
Netrevenue (numerator) $  4,706,421
2018ParityBondDebtServiceRequirement (denominator) $     336,280
2018JuniorLienBondsDebtServiceRequirement (denominator) $      684,150

DebtServiceCoverageRatioonParityBonds 14.00
DebtServiceCoverageRatioonJuniorLienBonds 6.88
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CityofWellington, Kansas
NotestoFinancialStatement

December31, 2018

2. Stewardship, ComplianceandAccountability (continued)   

C. CompliancewithBondAgreements – UtilitySystem (continued)  

Otherbondprovisions
Otherinformationtobedisclosedisincludedinthedebtservicefootnotetothisfinancialstatementandinthe
supplementalindividualfundstatementsoftheUtilitySystem.  Inaddition, therewere4,691customersoftheSystem
asof12/31/18, theCitytimelyfiledreportstomeetSECdisclosurerequirementsandtheCitybelievesarbitragerebate
covenantshavebeenfulfilled.  TheCity’sinsurancecarrierisEMC, theamountofinsurancecarriedonthebuildings
andimprovementsoftheCitywas $111,408,847, thepremiumpaidontheinsurancepolicywas $250,167andthe
expirationdatewas4/1/2019.  Anannualreportonsystemconditionandrecommendationsbysystememployeeor
consultingengineerisrequiredbutnoformalreporthasbeenprepared, thoughthegoverningbodyreceivesregular
reportsonSystemequipmentneedsandimprovementsbeingdonetotheSystem.  

D. CompliancewithBondAgreements – PublicBuildingCommission

The2010and2014SeriesbondagreementsofthePublicBuildingCommissionrequirethatleasepaymentsbemade
tothePublicBuildingCommissionsufficienttomeetdebtservicerequirements.  Theserequirementsweremetby
paymentsfromeitherthelesseesortheCityGeneralFund.  

3.   DepositsandInvestments

AsofDecember31, 2018, theCityhadthefollowinginvestmentsandmaturities:  

CarryingFairUnrecognized
InvestmentTypeAmountValueHoldingGainRating

SecurityDescription
U.S. TreasuryNotes$          1,410,779$          1,417,670$                6,891Aaa/AAA
KansasMunicipalInvestmentPool N/A

9,742,927$          9,749,818$                6,891

SecuritiesMaturing: Lessthan1year
U.S. TreasuryNotes $          1,417,670
KansasMunicipalInvestmentPool

9,749,818

K.S.A. 9-1401establishesthedepositorieswhichmaybeusedbytheCity.  Thestatuterequiresbankseligible
toholdtheCity’sfundshaveamainorbranchbankinthecountyinwhichtheCityislocated, orinanadjoiningcounty
ifsuchinstitutionhasbeendesignatedasanofficialdepository, andthebanksprovideanacceptablerateofreturnon
funds.  Inaddition, K.S.A9-1402requiresthebankstopledgesecuritiesfordepositsinexcessofFDICcoverage.  The
Cityhasnoinvestmentpolicythatwouldfurtherlimitinterestraterisk.  

K.S.A. 12-1675limitstheCity’sinvestmentsofidlefundstotimedeposits, openaccounts, andcertificatesof
depositwithallowablefinancialinstitutions; USgovernmentsecurities; temporarynotes; no-fundwarrants; repurchase
agreements; andtheKansasMunicipalInvestmentPool.  TheCityhasnoinvestmentpolicythatwouldfurtherlimitits
investmentchoices.  TheratingoftheCity’sinvestmentsisnotedabove.  
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CityofWellington, Kansas
NotestoFinancialStatement

December31, 2018

3.   DepositsandInvestments(continued) 

Concentrationofcreditrisk.  StatestatutesplacenolimitontheamounttheCitymayinvestinanyoneissuer
aslongastheinvestmentsareadequatelysecuredunderK.S.A9-1402and9-1405.  TheCity’sallocationofinvestments
asofDecember31, 2018isasfollows:  

Investments  % ofInvestments
U.S. TreasuryNotes 14.48%  
KansasMunicipalInvestmentPool 85.52%  

Custodialcreditrisk – deposits.  Custodialcreditriskistheriskthatintheeventofabankfailure, theCity’s
depositsmaynotbereturnedtoit.  StatestatutesrequiretheCity’sdepositsinfinancialinstitutionstobeentirelycovered
byfederaldepositoryinsuranceorbycollateralheldunderajointcustodyreceiptissuedbyabankwithintheStateof
Kansas, theFederalReserveBankofKansasCity, ortheFederalHomeLoanBankofTopeka, exceptduringdesignated
peakperiods” whenrequiredcoverageis50%.  TheCitydidnotdesignateanypeakperiodsin2018.  Alldeposits

werelegallysecuredatDecember31, 2018.  

AtDecember31, 2018, theCity’scarryingamountofdepositswas $9,042,105, primarilyintwobanks, andthe
bankbalancewas $9,270,116.  Thebankbalancewasheldbyfourbanksresultinginaconcentrationofcreditrisk.  Of
thebankbalance, $500,158 wascoveredbyfederaldepositoryinsuranceand $8,769,958 wascollateralizedwith
securitiesheldbythepledgingfinancialinstitutions’ agentsintheCity’sname.  

Custodialcreditrisk – investments.  Foraninvestment, thisistheriskthat, intheeventofthefailureoftheissuer
orcounterparty, theCitywillnotbeabletorecoverthevalueofitsinvestmentsorcollateralsecuritiesthatareinthe
possessionofanoutsideparty.  Statestatutesrequireinvestmentstobeadequatelysecured.  

AtDecember31, 2018theCityhadinvested $8,332,148intheState’smunicipalinvestmentpool.  Themunicipal
investmentpoolisundertheoversightofthePooledMoneyInvestmentBoard.  TheboardiscomprisedoftheState
TreasurerandfouradditionalmembersappointedbytheStateGovernor.  TheboardreportsannuallytotheKansas
legislature.  Statepooledmoniesmaybeinvestedindirectobligationsof, orobligationsthatareinsureastoprincipal
andinterest, bytheU.S. governmentoranyagencythereof, withmaturitiesuptofouryears.  Nomorethantenpercent
ofthosefundsmaybeinvestedinmortgage-backedsecurities.  Inaddition, theStatepoolmayinvestinrepurchase
agreementswithKansasbanksorwithprimarygovernmentsecuritiesdealers.  

AtDecember31, 2018, theCityhadU.S. Treasurynoteswithacarryingvalueof $1,410,779. TheCity’s
investmentinUnitedStatesTreasurysecuritiesareclassifiedasheld-to-maturityandareheldbyitsagent, Edward
Jones.  TheyareinsuredbytheSecuritiesInvestorProtectionCorporationforthefirst $500,000withadditionalcoverage
forthenetequityoftheaccountprovidedbyEdwardJonesthroughacommercialinsurerUnderwritersatLloyd’s.   
Theseinvestmentsarereportedatamortizedcost.  
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CityofWellington, Kansas
NotestoFinancialStatement

December31, 2018

4. Capitalprojectfunds

TheSpecialImprovementsFundisusedtoaccountforsmallprojectcostsnotdirectlyattributabletoanother
fund.  Majorcapitalprojectsareaccountedforwithintheirownfund.  Sincethesefundsarenotrequiredtobebudgeted,  
expendituresarelimitedonaproject-by-projectbasistoanamountauthorizedbyresolution.  During2018, the
followingprojectswerecompletedorunderway:  

ProjectProjecttoDateDec. 31, 2018
ProjectAuthorizationExpendituresStatus
EWS-substation, subtransmissionline, switch, etc 5,500,000 Complete
QuietZone 20,080Pending
FAAAirportImprovement 3,241,591 Inprogress
BoundaryRoad 284,592 256,861Inprogress
WestboroughStreets 1,184,820 714,389Complete
9thStreetImprovement 545,094                        - Pending
RefuseCollection 2,100,000                        - Pending

CowleyCollegeCampus - Paving 564,108
CowleyCollegeCampus - ElecSysImp 100,092
CowleyCollegeCampus - WaterSys 130,500
CowleyCollegeCampus - SewageMainImprov 309,532

1,104,232 662,017Inprogress
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CityofWellington, Kansas
NotestoFinancialStatement

December31, 2018
5.  Long-termdebt

Changesinlong-termliabilitiesfortheCityfortheyearendedDecember31, 2018wereasfollows:  

InterestDateofAmount FinalBeginningRetired/ EndofInterest
RateIssueofIssueMaturityofYearAdditionsRefundedYearPaid

GeneralObligationBonds-RetiredbyTaxLevy
GORefunding & improvement2.0-3.0% 08/15/11 830,00005/01/22 50,000 195,000 6,225
GOStreetImprovements(USDA) 4.00% 09/22/11 394,20009/22/31 16,750 289,642 12,256
GORefunding & improvement0.4-2.0% 07/01/12 3,600,00010/01/22 1,935,000                -       385,000 1,550,000 30,413
GOStreetImprovement2.0-3.6% 08/01/13 2,160,00009/01/28 1,645,000                -       130,000 1,515,000 46,597
GORefunding (2008 & 2009) 2.00% 12/15/15 1,495,00010/01/24 1,210,000                -       180,000 1,030,000 24,200
GORefusedisposalImpr. (2018) 9/12/2018 1,125,000                  -    1,125,000                 -  

9,959,200$    5,341,392$  1,125,000$     761,750$    5,704,642$      119,691

GeneralObligationBonds-RetiredbyUtilityRevenue
GOEW&SRefunding2.0-3.0% 08/15/11 4,800,00005/01/22 2,535,000                -       480,000 2,055,000 65,150
GOEW&SRefunding2.0-3.0% 08/01/15 5,035,00011/01/27 5,035,000                -                 -      5,035,000

9,835,000$    7,570,000$           -$     480,000$    7,090,000$      204,150

RevenueBonds
Electric, W&SRevenue2.0-3.5% 04/07/16$        4,755,00011/01/36$    4,755,000$              -$     200,000$    4,555,000$      136,280

TemporaryNotes
Sanitationequipment1.75% 11/28/17$        1,935,00012/01/19$    1,935,000$           -$            -$    1,935,000$       

OtherDebt
KansasWaterPolutionControl

RevolvingLoan2.84% 06/12/09$      13,800,00003/01/30$    9,807,656$              -$     633,467 9,174,189$      274,071

CapitalLeases
Rescuefiretruck3.95% 06/14/12 200,41006/01/19 47,591                -         31,497 16,094 1,336
Ambulance (BkCom) 2.38% 10/31/13 142,34411/01/18 27,317                -         27,317                  -             
2013Caterpillar930Kloader3.00% 10/03/13 165,30010/03/18 116,483                  -           3,495
Jet-VacTruck2.29% 04/20/14 321,41304/20/19 89,299                -         66,748 22,551 1,366
FireEngine - Tender2.40% 01/05/15 490,90107/05/25 47,339 336,979 8,705
CaterpillarD6Tdozer2.25% 12/29/15 224,50012/29/20 45,691 56,767 1,863
Golfcourseirrigationsystem2.60% 01/14/16 226,53507/18/21 44,589 120,769 3,822
Diggerdericktruck1.79% 05/01/16 289,06905/01/21 62,912 151,245 3,319
Ambulance (RCB) 2.00% 08/01/17 142,27507/01/22 27,874 104,584 2,395
Golfcourseequipment3.25% 7/27/2017 416,20208/01/22 78,774 311,733 11,525
AmbulanceF4503.20% 8/1/2018 159,20008/01/23                  -       159,200 12,305 146,895 2,070

2,778,149$    1,669,946$    159,200$     561,529$    1,267,617$       

RelatedMunicipalEntity - RevenueBonds
PublicBuildingCommission1.0 - 4.0% 03/01/10 1,175,00003/01/25 75,000 615,000 23,606
PublicBuildingCommission0.75 - 4.5% 01/01/14 960,00012/01/33 40,000 765,000 30,875

2,135,000$    1,495,000$              -$     115,000$    1,380,000$       

TotalReportingEntity$      45,197,349$  1,284,200$   2,751,746$  31,106,448$      863,040
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CityofWellington, Kansas
NotestoFinancialStatement

December31, 2018
5.  Long-termdebt (continued)   

Currentmaturitiesoflong-termdebtandinterestforthenextfiveyearsandinfiveyearincrementsthroughmaturity
areasfollows:   

201920202021202220232024-20282029-20332034-20382039Total
Principal

GeneralObligationBonds: 
RetiredbyTaxLevy$      772,420$    788,117$    833,842$    849,595$    410,379 1,254,795$     375,494$   75,000$   5,704,642
RetiredbyUtilityRevenue 755,000 775,000 800,000 800,000 3,430,000                -                -               -     7,090,000

RevenueBonds 200,000 200,000 200,000 200,000 1,180,000 1,415,000 960,000               -     4,555,000
TemporaryNotes 1,935,000                -                -                -                -                 -                 -                -               -     1,935,000
KansasWaterPollution
ControlRevolvingLoan 670,221 689,391 709,108 729,390 3,972,068 1,752,426               -               -     9,174,189

CapitalLeases 316,082 249,436 162,310 82,489                -                -               -     1,267,617
PublicBuildingCommission
RevenueBonds (RME)       120,000 125,000 130,000 135,000 1,380,000

TotalPrincipal$   4,590,211$ 3,847,920$ 1,305,000$     75,000$ 

Interest
GeneralObligationBonds: 

RetiredbyTaxLevy$      107,143$    164,028$    118,679$    100,436$      81,387$      270,451$     116,674$     54,506$       2,906$   1,016,210
RetiredbyUtilityRevenue 177,550 157,225 136,200 122,900 1,046,475

RevenueBonds 128,280 124,280 120,280 116,280 67,280               -     1,489,530
TemporaryNotes 12,604                -                -                -                -                 -                 -                -               -         12,604
KansasWaterPollution
ControlRevolvingLoan 237,317 218,148 198,430 178,148 62,650               -               -     1,716,268

CapitalLeases 28,172 6,089 2,949 1,576                -                -               -         70,507
PublicBuildingCommission
RevenueBonds (RME)         51,412 42,300               -               -       

TotalInterest$      779,464$    774,916$    674,250$    601,079$    536,676$   1,707,224$     520,924$   2,906$   5,719,225

TotalPrincipal & Interest$   5,369,675$ 4,368,844$ 1,426,786$     77,906$ 

CurrentandAdvanceRefundings
Therewerenocurrentoradvancerefundingsduring2018. 

6.  ClaimsandJudgments

TheCityparticipatesinfederal, stateandcountyprogramsthatarefullyorpartiallyfundedbygrantsreceived
fromothergovernmentalunits.  Expendituresfinancedbygrantsaresubjecttoauditbytheappropriategrantor
government.  Ifexpendituresaredisallowedduetononcompliancewithgrantprogramregulations, theCitymaybe
requiredtoreimbursethegrantorgovernment.  Asofthedateofthisreport, theexpenditureshavenotbeenaudited, but
theCitybelievesthatdisallowedexpenditures, ifany, basedonsubsequentauditswillnothaveamaterialeffectonany
oftheindividualgovernmentalfundsortheoverallfinancialpositionoftheCity.  

TheCityisexposedtovariousrisksoflossrelatedtopropertyloss; torts; theftof, damageto, anddestruction
ofassets; errorsandomissions; employeeinjuriesandnaturaldisasters.  TheCityhaspurchasedcommercialinsurance
forthesepotentialrisks.  Therehavebeennosignificantreductionsininsurancecoveragefrom2017to2018andthere
werenosignificantsettlementsthatexceededinsurancecoverageinthepastthreeyears.  
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CityofWellington, Kansas
NotestoFinancialStatement

December31, 2018

6.  ClaimsandJudgments (continued)  

Duringtheordinarycourseofitsoperations, theCityisapartytovariousclaims, legalactionsandcomplaints.   
ItistheopinionoftheCity’smanagementandlegalcounselthatthesemattersarenotanticipatedtohaveamaterial
financialimpactontheCity.   

7.  Interfundtransfersandotherinterfundactivity

Thefollowingisascheduleofinterfundoperatingtransfersmadein2018:  

Regulatory
From: To: AuthorityAmount
PermanentCemeteryGeneralKSA12-1410$         
Electric, Water & SewerUtilityGeneralKSA12-825d
SanitationGeneralKSA12-825d 129,420
GeneralEquipmentReserveKSA12-1,117
GeneralCapitalImprovementKSA12-1,118 207,000
General GolfCourseKSA12-101a 240,273
General AirportKSA12-101a
General PBC-SRMCKSA12-101a
Electric, Water & SewerUtilityEW&SCapitalImprove & EquipKSA12-1,118 800,795
SanitationSanitationEquipmentReserveKSA12-1,117

3,588,105

Inaddition, theCitytransferredtheresidualequityinthetwofundslistedbelowfirsttothefundwhereoriginally
generated, andsecondtothegeneralfund.  

From: To: Activity: Amount
WasteWaterTreatmentPlantElectric, Water & SewerUtilityResidualequity$       10,079
FEMAGrantElectric, Water & SewerUtilityResidualequity
FEMAGrantGeneralResidualequity

46,715

TheCitymetersbutdoesnotbillotherCityfundsforutilityservices.  UndertheCity’sbasisofaccounting, thesefree
servicesarenotrecordedinStatement1.  
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8. OtherLong-TermObligationsfromOperations

A.  Post-EmploymentHealthCareBenefits

AsprovidedbyK.S.A. 12-5040, theCityallowsretireestoparticipateinthegrouphealthinsuranceplan. The
City’scontributionshallbedeterminedandsetannuallyduringthebudgetprocessofthecityofWellington.  Rates
paidbyretireeswillbedeterminedannuallybytheHealthInsuranceCommitteewithconsiderationofthefinalbudget,  
butshallnotexceed125% ofthetotalpremiumcost.   

UndertheConsolidatedOmnibusBudgetReconciliationAct (COBRA), theCitymakeshealthcarebenefits
availabletoeligibleformeremployeesandeligibledependents. Certainrequirementsareoutlinedbythefederal
governmentforthiscoverage.   

PlanDescription.  TheCityofWellingtonadministerstheRetiree’sHealthCareProgram, asingle-employer
definedbenefitplan, forallemployeesoftheCityofWellington, establishedbythegoverningbody.  ThePlanprovides
healthinsurancecoveragetoeligibleretireesbyallowingretireestocontinueparticipatingintheCity’shealthinsurance
plan.  TobeeligibleunderthePlan, theretireemustworkfortheCityatleast10years, receivearetirementordisability
benefitforservicewiththeCity, beunderage65andnotMedicareeligibleandmustpayrequiredmonthlycontributions
tothePlan.  RetireesbecomeineligibleoncetheyareMedicareeligibleorbecomedeceased.  Survivingspousesarenot
eligibleforplanbenefits, butareeligibleforCOBRAcoverageinthehealthinsuranceplan. ThePlanisnotaccounted
forinafund, butinsteadonapay-as-yougobasis, withexpendituresrecordedwhenpaidfromeachretiringemployee’s
department.   

B. Compensatedabsences

TheCity'spoliciesregardingvacationspermitemployeestoaccruetotalvacationbetween18and24 days
dependingonyearsofservice. Vacationisaccruedeachpayperiod.  UponterminationofemploymentwiththeCity
withinthefirstsixmonthsofservice, anemployeeforfeitshis/hervacationleave.  Ifseparationoccursafterthefirst
sixmonths, employeesareentitledtopaymentforallaccruedvacationearnedpriortoterminationorresignation.  All
regularemployeesaccumulatesickleaveattherateof4hourspereach80workperiod.  Thissickleaveaccumulates
firstinashort-termsickleaveaccount, uptoamaximumof64hours, thenintoalong-termsickleaveaccount, witha
maximumaccumulationof960hours.  Employeeshavetheoptionofreceivingonehalfofthebalanceoftheirshort- 
termsickleaveaccountincashwiththeirlastpaycheckoftheyear.  Uponterminationofemploymentformedical
reasons, retirement, ordeath, anemployeeortheemployee’sbeneficiaryreceivespaymentattheirregularhourlyrate
ofpayforthebalanceintheshortandlong-termsickleaveaccounts, uptoamaximumof104hours.  Policeandfire
employeeshavehigheraccrualsandmaximumaccumulationduetotheirunusualworkinghours.  

C.  DeathandDisabilityOtherPostEmploymentBenefits

AsprovidedbyK.S.A. 74-4927, disabledmemberintheKansasPublicEmployeesRetirementSystem (KPERS)  
receivelong-termdisabilitybenefitsandlifeinsurancebenefits.  TheplanisadministeredthroughatrustheldbyKPERS
thatisfundedtopayannualbenefitpayments.  Theemployercontributionrateissetat1% fortheyearendedDecember
31, 2018.  
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9.  Definedbenefitpensionplan

GeneralInformationaboutthePensionPlan

Plandescription.  TheCityparticipatesintheKansasPublicEmployeesRetirementSystem (KPERS), acost-sharing
multiple-employerdefinedbenefitpensionplanasprovidedbyK.S.A. 74-4901, etseq.  Kansaslawestablishesand
amendsbenefitprovisions.  KPERSissuesapubliclyavailablefinancialreportthatincludesfinancialstatementsand
requiredsupplementaryinformation.  KPERS’ financialstatementsareincludedinitsComprehensiveAnnualFinancial
ReportwhichcanbefoundontheKPERSwebsiteatwww.kpers.orgorbywritingtoKPERS (611SouthKansas, Suite
100, Topeka, KS 66603) orbycalling1-888-275-5737.  

Contributions.   K.S.A. 74-4919andK.S.A. 79-49,210establishtheKPERSmember-employeecontributionrates.   
KPERShasmultiplebenefitstructuresandcontributionratesdependingonwhethertheemployeeisaKPERS1, KPERS
2, orKPERS3member.  KPERS1membersareactiveandcontributingmembershiredbeforeJuly1, 2009.  KPERS
2memberswerefirstemployedinacoveredpositiononorafterJuly1, 2009, andKPERS3memberswerefirst
employedinacoveredpositiononorafterJanuary1, 2015.  EffectiveJanuary1, 2015, Kansaslawestablishedthe
KPERSmember-employeecontributionrateat6% ofcoveredsalaryforKPERS1, KPERS2andKPERS3members.   
K.S.A. 74-4975establishesKP&Fmember-employeecontributionrateat7.15% ofcoveredsalary. Member
contributionsarewithheldbytheiremployerpaidtoKPERSaccordingtotheprovisionsofsection414(h) oftheInternal
RevenueCode.  

StatelawprovidesthattheemployercontributionratesforKPERS1, KPERS2, KPERS3andKP&Fbedetermined
basedontheresultsofeachannualactuarialvaluation.  Kansaslawsetsalimitationonannualincreasesintheemployer
contributionrates. Theactuariallydeterminedemployercontributionrate (notincludingthe1% contributionrateforthe
DeathandDisabilityProgram) andthestatutorycontributionratewas8.39% forKPERSand20.09% forKP&Fforthe
fiscalyearendedDecember31, 2018.  ContributionstothepensionplanfromtheCitywere $332,917forKPERS,  
360,161forKP&F, and $8,666forthePublicLibraryfortheyearendedDecember31, 2018.  

NetPensionLiability

AtDecember31, 2018, theCityofWellington’sproportionateshareofthecollectivenetpensionliability
reportedbyKPERSwas $3,077,642, $3,483,526forKP&Fand $80,101forthePublicLibrary.  Thenetpensionliability
wasmeasuredasofJune30, 2018, andthetotalpensionliabilityusedtocalculatethenetpensionliabilitywas
determinedbyanactuarialvaluationasofDecember31, 2017, whichwasrolledforwardtoJune30, 2018.  TheCity
ofWellington’sproportionofthenetpensionliabilitywasbasedontheratiooftheCity’scontributionstoKPERS,  
relativetothetotalemployerandnon-employercontributionsoftheLocalsubgroupwithKPERS.  SincetheKMAAG
regulatorybasisofaccountingdoesnotrecognizelong-termdebt, thisliabilityisnotreportedinthese financial
statements.  

Thecompleteactuarialvaluationreportincludingallactuarialassumptionsandmethods, andthereportontheallocation
oftheKPERScollectivenetpensionliabilitytoallparticipatingemployersarepublicallyavailableonthewebsiteat
www.kpers.orgorcanbeobtainedasdescribedabove.  
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10.  SelfInsuredHealthInsurancePlan

InMarch1993, theCitybeganaself-insurancemedicalprogrambyestablishingtheEmployeeBenefit
ContributionFund. TheCitypurchasescommercialstop-lossinsuranceforclaimsinexcessofspecifiedamountsand
paysallclaimsbelowtheseamountsfromitsself-insurancefund. InMarch2018theCitydiscontinuedtheself-insured
Planandenrolledinafullyinsuredplan.  

AllfundsoftheCityparticipatedintheprogramandmadepaymentstotheEmployeeBenefitContributionFund
basedonactuarialestimatesoftheamountsneededtopaypriorandcurrentyearclaimsandtoestablishareservefor
unexpectedlosses. During2018theCitycontinuedtopayforclaimsincurredpriortotheterminationoftheself-insured
plan.  Asof12/31/18thereis $103,890intheEmployeeBenefitfund, whichisavailabletopayeligibleclaimsthathave
notyetbeensubmitted.  

Theself-insuredhealthinsuranceplanisadministeredbyBlueCrossBlueShieldofKansas.  

11.   EconomicDependency

TheUtilityreliesuponpurchasingamajorportionofitselectricalpoweratwholesaleratesforresaletoits
customerssinceitislessexpensivethanproducingitsownpower.  Substantiallyallpurchasedelectricalpoweris
contractedthroughtheKansasPowerPool (KPP) amunicipalpowerpoolof42Kansascities. Becauseofthis
concentrationofelectricityproviders, theUtilitymaybeeconomicallydependentuponthisvendorforpurchased
electricalpower; however, operationallytheCitydoeshavethecapabilityofsupplyingallitsownelectricalgenerating
capacity.   

12. SumnerRegionalMedicalCenter—FinancialDifficultiesandCitySupport

TheCityownsahospitalbuildingoperatedbytheSumnerRegionalMedicalCenter (SRMC).  SRMCisaseparate
legalentitygovernedbyacitycouncilappointedboardofdirectors.    

CityUtilitiesForgivenorDelinquent Duetofinancialdifficultiesofthehospital, thecitycouncilbeganforgiving
aportionofthehospitalutilitybillsin2010andcontinuedthroughSeptemberof2014, afterwhichnopaymentshave
beenmade.  Asof12/31/17, thetotalforgivenandunpaidsince2010was $2,297,402.  The2018unpaidutilitybillings
were $425,748fortotalunpaidutilitiesof $2,723,150asof12/31/18. SRMCwassoldtoaprivatepartyinOctober
2018.  ThenewownerhasstayedcurrentontheirutilitypaymentstotheCitythroughthedateofthisreport.   

OtherAssistanceProvided InJune2014, thegoverningbodyloanedSRMC $880,476tobeusedbythehospital
topayitsdelinquentaccountspayable.  Thiswasrecordedasageneralfundexpenditurein2014. SRMCisalso
delinquentonitsleasepaymentstothePublicBuildingCommissionwhichareusedtopaybondpaymentsforthesame
amountofthelease.  SRMChasnotpaiditsleasepaymentsfor2014-2017of $877,990, orits2018paymentof $98,606,  
foratotalof $976,596. AllleasepaymentsduethePublicBuildingCommissionfortheseyearswerepaidbytheGeneral
FundoftheCityandrelatedbondpaymentsarecurrent.  Totalloanandleasesupportprovidedtothehospitalsince
2010was $2,007,072asof12/31/18, includingaloanguaranteeof $150,000.  

2018supporttoSRMCtotaled $524,354, withanaccumulationasof12/31/18of $4,730,222since2010.  

Inadditiontotheabovesupport, thereisa1% dedicatedsalestaxcollectedbytheCityandremittedtotheSRMC.  
Thisamounttotaled $1,274,301in2018. Thissalestaxhascontinuedevenafterthesale, asSRMCstillowesandis
payingKPERs & othervendorsfordebtsincurredinpastoperationofthehospitalpriortothesale.  
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12. SumnerRegionalMedicalCenter—FinancialDifficultiesandCitySupport (continued)  

DuetothesalebySRMCofitsoperationsinlate2018, nofurtheroutlaysareexpected.  Itisuncertainasofthe
dateofthisauditwhetheranyoftheaccumulatedsupportwillberepaid.   

13. SubsequentEvents

ThelawsuitfiledagainsttheCityandSRMCinMay2017, bytheformermanagerofthebehavioralhealthunit
atSRMCwasdismissedinJune2019.  

Nootherreportablesubsequentevents

ManagementhasevaluatedtheeffectsofthefinancialstatementofsubsequenteventsoccurringthroughJuly1,  
2019whichisthedateatwhichthefinancialstatementwasavailabletobeissued.  
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Schedule1

CityofWellington, Kansas
SummaryofExpenditures--ActualandBudget

RegulatoryBasis
BudgetedFundsOnly) 

FortheYearEndedDecember31, 2018

Adjustment
forQualifyingTotalExpendituresVariance- 

CertifiedBudgetBudgetforChargeabletoOver/ 
FundBudgetCreditsComparisonCurrentYear( Under) 

General$     8,342,421$                  -$    8,342,421$   7,453,737$      ( 888,684) 

SpecialPurposeFunds
AmbulanceandFireFightingEquip 208,203                    -         208,203 132,128          ( 76,075) 
Library 253,800                    -         253,800 253,800                     - 
SpecialCityHighway 298,980                    -         298,980 276,525          ( 22,455) 
SpecialAlcoholandDrug 26,375                    -           26,375 18,625            (7,750) 
SpecialParksandRecreation 28,347                    -           28,347 17,130          ( 11,217) 
TourismandConvention 44,739                    -           44,739 41,003            (3,736) 
SpecialLiabilityExpense 560,802                    -         560,802 443,205        ( 117,597) 
HospitalSalesTax 1,550,000                    -      1,550,000 1,274,301        ( 275,699) 

BondandInterestFunds: 
Bond & Interest 904,441                    -         904,441 870,674          ( 33,767) 

BusinessFunds: 
Electric, Waterworks & SewageUtility 19,128,061                    -    19,128,061 18,101,787     ( 1,026,274) 
SanitationUtility 1,650,000                    -      1,650,000 1,702,841 52,841
MunicipalGolfCourse 464,808                    -         464,808 473,965 9,157
MunicipalAirport 495,411                    -         495,411 470,163          ( 25,248) 
EmployeeBenefitContribution 1,687,900                    -      1,687,900 1,493,280        ( 194,620) 

Total$   35,644,288$                  -$  35,644,288$ 33,023,164$   ( 2,621,124) 
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Schedule2-1CityofWellington, Kansas
Page1of7GeneralFund

SummaryScheduleofReceipts & Expenditures - ActualandBudget
RegulatoryBasis

FortheYearEndedDecember31, 2018
WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ActualActualBudget( Under) 

Receipts
Taxes$   2,690,168$   2,824,130$   2,840,803$       ( 16,673) 

LessNRPrebate         ( 45,531)         (47,918)         (40,032)            7,886
Intergovernmental 313,029 301,888 303,067           (1,179) 
Licensesandfees 525,280 543,746 404,600 139,146
Fines 69,385 64,784 69,400           (4,616) 
Chargesforservices 801,236 849,062 817,100 31,962
Other 304,262 8,174 3,245 4,929
Useofmoneyandproperty 51,053 118,375 45,010 73,365
Saleofrealestate 9,368 5,331 1,790 3,541
Reimbursedexpense 126,213 89,328 54,490 34,838
Reimbursementfromotherfunds 1,112,622 1,068,615 1,061,615 7,000
Operatingtransfersin 2,006,777 2,027,013 2,000,077 26,936

Totalreceipts$   7,963,862$   7,852,528$   7,561,165$      307,135

Expenditures
Generalgovernment: 

Mayorandcitycouncil$        12,994$        13,899$        14,860$            (961) 
Citymanager'soffice 274,915 281,431 288,659           (7,228) 
Cityclerk'soffice 266,596 276,466 291,143         ( 14,677) 
Utilitycollections 271,422 272,260 284,854         ( 12,594) 
Economicdevelopment 2,100                    -                    -                    - 
Financialservices 90                    -                    -                    - 
Generalservices 401,120 98,779 109,100         ( 10,321) 
Appropriations 58,750 55,750 55,750                    - 
Janitorial 45,353 48,128 47,270 858
I.T. / GIS 67,520 63,192 88,043         ( 24,851) 
Contingency                    -                    -        698,750       ( 698,750) 
Nondepartmental 558,804 193,025 208,408         ( 15,383) 
Legalandpolicecourt 161,869 167,733 170,795           (3,062) 
Cemetery 134,693 133,914 133,392 522

Publicsafety: 
Policedepartment 1,526,717 1,550,522 1,580,242         ( 29,720) 
Firerescue 1,842,108 1,940,710 1,991,842         ( 51,132) 

Transportation: 
Streetdepartment 970,666 933,531 1,100,887       ( 167,356) 
Engineering, planningandinspection 221,130 195,769 242,910         ( 47,141) 
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Schedule2-1CityofWellington, Kansas
Page2of7GeneralFund

SummaryScheduleofReceipts & Expenditures - ActualandBudget
RegulatoryBasis

FortheYearEndedDecember31, 2018
WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ActualActualBudget( Under) 

Expenditures (continued) 
Recreationandculture: 

Parkdepartment$      242,996$      231,494$      256,487$       ( 24,993) 
Swimmingpool 41,182 23,140 41,350         ( 18,210) 
Municipalauditorium 39,138 30,168 43,750         ( 13,582) 
Lakerecreation 246,358 248,995 242,107 6,888

Capitaloutlay: 
Capitalimprovements                    -                    -                    -                    - 

Operatingtransfersout 972,390 694,831 451,822 243,009

Totalexpenditures$   8,358,911$   7,453,737$   8,342,421$     ( 888,684) 

ReceiptsOver (Under) Expenditures       ( 395,049)        398,791

UnencumberedCash, Beginning 1,457,165 1,067,788

PriorYearCancelledEncumbrances 5,672 1,719

UnencumberedCash, Ending$   1,067,788$   1,468,298
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Schedule2-1
Page3of7

CityofWellington, Kansas
GeneralFund

DetailedScheduleofRevenueandExpenditures
RegulatoryBasis

YearsEndedDecember31, 2018and2017

2018
VarianceRECEIPTS

2017Over
ActualActualBudget( Under) 

Taxes
Advalorempropertytax$ 1,385,366$ 1,475,876$ 1,483,303$        ( 7,427) 

LessNRPrebate      ( 531)       ( 918)       ( 032)            7, 886
Delinquenttax 70,747 60,615 45,000 615
Salestax 1,221,787 1,277,774 1,305,000        ( 27,226) 
Specialassessments 12,268 9,865 7,500 2, 365

Totaltaxes$ 2,644,637$ 2,776,212$ 2,800,771$        ( 8,787) 

Intergovernmental
Federalgrants & FEMA$        2,963$        2,216$               -$         216
Stategrants & other 17,387 13,040 17,387          ( 4,347) 
Alcoholicliquorfund 16,497 20,149 17,503 2, 646
Statehighwayconnectionlinks 50,791 50,826 50,000 826
Recreationalvehicletax 2,450 2,378 3,244             ( 866) 
Motorvehicletax 222,941 213,279 214,933          ( 1,654) 

Totalintergovernmental $    313,029$    301,888$    303,067$        ( 1,179) 

LicensesandFees
Franchisetaxes$    215,900$    220,876$    201,000$       
Occupationlicensesandamusement 22,465 23,442 16,500 6, 942
Electriclicenses 3,602 2,060 2,800             ( 740) 
Plumbinglicenses 2,514 2,490 1,500 990
Mammalianpetlicenses 3,097 2,687 2,200 487
Cerealmaltbeverage, liquor, clublicenses 3,975 3,100 3,100                   - 
Buildingpermits 38,574 32,958 15,000 958
Burialpermits 17,450 15,450 12,000 3, 450
Plumbingpermits 4,236 4,392 3,000 1, 392
Electricpermits 5,848 8,514 4,700 3, 814
Lakerecreationpermits 164,848 184,663 138,800 863
Otherpermits 4,200 3,479 4,000             ( 521) 
Administrative & otherfees 38,571 39,635                 -         635

Totallicenseandpermits$    525,280$    543,746$    404,600$      139,146

Other
Ambulanceservice$    492,881$    519,375$    490,000$       
Ambulancesubsidy - County 243,000 263,000 262,992 8
Lakesubsidy - County 15,000 15,000 15,000                   - 
Saleofcemeterylots 8,359 4,800 7,000          ( 2,200) 
Saleofrealestate 9,368 5,331 1,790 3, 541
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Schedule2-1CityofWellington, Kansas
Page4of7GeneralFund

DetailedScheduleofRevenueandExpenditures
RegulatoryBasis

YearsEndedDecember31, 2018and2017

2018
Variance

2017Over
ActualActualBudget( Under) 

Other (continued) 
Othersalesandrentals 7,783 51,423 10,010 41,413
Policecourtfines 69,385 64,784 69,400        ( 4,616) 
Ruralfirecontracts 50,355 51,687 49,108 2,579
Miscellaneous 6,354 6,270 3,245 3,025
Interestearnings 34,911 62,152 28,000 34,152
Insuranceclaimsreceived 297,908 1,904                 -          1,904
Reimbursedexpenses 126,213 89,328 54,490 34,838
Reimbursementsfromotherfunds 1,112,622 1,068,615 1,061,615 7,000

Totalother$ 2,474,139$ 2,203,669$ 2,052,650$    151,019

Operatingtransfersin: 
Water & sewage$    431,236$    414,011$    414,011$               - 
Electricutility 1,442,415 1,456,646 1,456,646                 - 
Sanitationutility 131,940 129,420 129,420                 - 
PermanentCemeteryEndowment 1,186 2,402                 -          2,402

ResidualequitytransferfromFEMAfund                 -        24,534                 -        24,534
Totaloperatingtransfers$ 2,006,777$ 2,027,013$ 2,000,077$      26,936

Totalreceipts$ 7,963,862$ 7,852,528$ 7,561,165$    307,135

EXPENDITURES

MayorandCityCouncil
Personalservices$      10,346$      10,668$      10,360$           308
Commodities 1,828 501 800           ( 299) 
Contractualservices 820 2,730 3,700           ( 970) 
Capitaloutlay                 -                 -                 -                 - 

Totalmayorandcitycouncil$      12,994$      13,899$      14,860$         ( 961) 

CityManager'sOffice
Personalservices$    266,525$    273,924$    273,144$         ( 780) 
Commodities 1,847 1,350 1,975 625
Contractualservices 6,543 6,157 13,540 7,383
Capitaloutlay                 -                 -                 -                 - 

Totalcitymanager'soffice$    274,915$    281,431$    288,659$        7,228

CityClerk'sOffice
Personalservices$    231,756$    241,159$    248,443$      ( 7,284) 
Commodities 3,060 3,046 2,850 196
Contractualservices 31,780 32,261 29,850 2,411
Capitaloutlay                 -                 -        10,000      ( 10,000) 

Totalcityclerk'soffice$    266,596$    276,466$    291,143$    ( 14,677) 
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Schedule2-1CityofWellington, Kansas
Page5of7GeneralFund

DetailedScheduleofRevenueandExpenditures
RegulatoryBasis

YearsEndedDecember31, 2018and2017

2018
Variance

2017Over
ActualActualBudget( Under) 

UtilityCollections
Personalservices$    211,892$    212,097$    226,969$     ( 14,872) 
Commodities 8,071 6,774 5,450 1,324
Contractualservices 51,459 53,389 52,435 954
Capitaloutlay                 -                 -                 -                 - 

Totalutilitycollections$    271,422$    272,260$    284,854$     ( 12,594) 

EconomicDevelopment
Personalservices$               -$               -$               -$               - 
Commodities                 -                 -                 -                 - 
Contractualservices 2,100                 -                 -                 - 
Capitaloutlay                 -                 -                 -                 - 

Totalpublicworks/economicdevelopment$        2,100$               -$               -$               - 

FinancialServices
Personalservices$               -$               -$               -$               - 
Commodities                 -                 -                 -                 - 
Contractualservices 90                 -                 -                 - 
Capitaloutlay

90$               -$               -$               - Totalgeneralservices

GeneralServices
Personalservices$               -$               -$               -$               - 
Commodities 19,376 19,279 27,000        ( 721)  
Contractualservices 381,744 76,075 82,100        ( 025)  
Capitaloutlay                 -          3,425                 -          3,425

Totalgeneralservices$    401,120$      98,779$    109,100$     ( 10,321) 

Appropriations
AppropriationtoChisholmTrailMuseum$        6,000$        6,000$        6,000$               - 
AppropriationtoSeniorCitizensCenter 3,750 5,000 5,000                 - 
Miscellaneousappropriation 39,000 34,750 34,750                 - 
AppropriationtoFuturesUnlimited 10,000 10,000 10,000                 - 

Totalappropriations$      58,750$      55,750$      55,750$               - 

Janitorial
Personalservices$      38,943$      40,022$      39,890$           132
Commodities 5,048 6,230 5,275 955
Contractualservices 1,362 1,876 2,105           ( 229)  
Capitaloutlay                 -                 -                 -                 - 

Totaljanitorial$      45,353$      48,128$      47,270$           858

IT/ GIS
Personalservices$      65,998$      62,573$      79,923$     ( 17,350) 
Commodities 1,060 404 3,020        ( 616)  
Contractualservices 462 215 5,100        ( 885)  
Capitaloutlay                 -                 -                 -                 - 

Totalpolicedepartment$      67,520$      63,192$      88,043$     ( 24,851) 
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Schedule2-1CityofWellington, Kansas
Page6of7GeneralFund

DetailedScheduleofRevenueandExpenditures
RegulatoryBasis

YearsEndedDecember31, 2018and2017

2018
Variance

2017Over
ActualActualBudget( Under) 

PoliceDepartment
Personalservices$ 1,365,602$ 1,380,240$ 1,428,367$       ( 48,127) 
Commodities 68,944 75,493 68,375 7,118
Contractualservices 92,171 94,789 83,500 11,289
Capitaloutlay                  -                  -                  -                    - 

Totalpolicedepartment$ 1,526,717$ 1,550,522$ 1,580,242$       ( 29,720) 

FireDepartment
Personalservices$ 1,618,469$ 1,689,079$ 1,761,342$       ( 72,263) 
Commodities 106,091 108,268 105,500 2,768
Contractualservices 117,548 143,363 125,000 18,363
Capitaloutlay                  -                  -                  -                    - 

Totalfiredepartment$ 1,842,108$ 1,940,710$ 1,991,842$       ( 51,132) 

MunicipalAuditorium
Personalservices$                -$                -$                -$                  - 
Commodities 5,392 3,158 12,950           (9,792) 
Contractualservices 33,746 27,010 30,800           (3,790) 
Capitaloutlay                  -                  -                  -                    - 

Totalparkdepartment$      39,138$      30,168$      43,750$       (13,582) 

ParkDepartment
Personalservices$    183,427$    170,413$    197,252$       (26,839) 
Commodities 24,821 29,670 34,150           (4,480) 
Contractualservices 34,748 21,243 13,085 8,158
Capitaloutlay                  -        10,168 12,000           (1,832) 

Totalparkdepartment$    242,996$    231,494$    256,487$       (24,993) 

SwimmingPool
Personalservices$                -$                -$                -$                  - 
Commodities 857 2,008 34,250         (32,242) 
Contractualservices 37,767 21,132 7,100 14,032
Capitaloutlay 2,558                  -                  -                    - 

Totalswimmingpool$      41,182$      23,140$      41,350$       (18,210) 

StreetDepartment
Personalservices$    705,512$    692,998$    733,367$       (40,369) 
Commodities 188,413 138,038 267,300       ( 129,262) 
Contractualservices 76,741 102,495 100,220 2,275
Capitaloutlay                  -                  -                  -                    - 

Totalstreetdepartment$    970,666$    933,531$ 1,100,887$     ( 167,356) 

Cemetery
Personalservices$    103,066$    105,275$    106,842$         (1,567) 
Commodities 25,528 20,208 19,600 608
Contractualservices 5,404 5,231 4,450 781
Capitaloutlay 695 3,200 2,500 700

Totalcemetery$    134,693$    133,914$    133,392$             522
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Schedule2-1CityofWellington, Kansas
Page7of7GeneralFund

DetailedScheduleofRevenueandExpenditures
RegulatoryBasis

YearsEndedDecember31, 2018and2017

2018
Variance

2017Over
ActualActualBudget( Under) 

Engineering, PlanningandInspection
Personalservices$    188,725$      164,148$    197,160$     ( 012)  
Commodities 4,881 7,022 6,000 1,022
Contractualservices 27,524 24,599 39,750       (
Capitaloutlay                  -                    -                  -                   - 

Totalengineering, planning & inspection$    221,130$      195,769$    242,910$     ( 141)  

LegalandPoliceCourt
Personalservices$      70,092$        72,747$      72,756$               (9) 
Commodities 437 830 1,159             (329) 
Contractualservices 90,390 94,156 96,880          (2,724) 
Capitaloutlay 950                    -                  -                   - 

Totallegalandpolicecourt$    161,869$      167,733$    170,795$       (

LakeRecreation
Personalservices$    189,319$      196,662$    193,007$         3,655
Commodities 30,549 30,278 30,650             (372) 
Contractualservices 13,780 14,211 11,450 2,761
Capitaloutlay 12,710 7,844 7,000 844

Totallakerecreation$    246,358$      248,995$    242,107$         6,888

Non-Departmental
Reimbursedexpenses & other$    180,695$      191,909$    198,823$       (
SubsidytoSRMC 371,528                    -                  -                   - 
Contractualservices 6,581 1,116 9,585          (8,469) 
Capitaloutlay                  -                    -                  -                   - 
Contingencies                  -                    -      698,750     (

Totalreimbursedexpenses & other$    558,804$      193,025$    907,158$   ( 714, 133)  

OperatingTransfersTo: 
EquipmentReserve$    355,370$        75,000$      75,000$                 - 
Airport 43,491 73,952 25,000 48,952
GolfFund 242,692 240,273 226,822 13,451
SRMCPBCBondFund                  -          98,606                  -         98,606
WRCPBCBondFund 30,837                    -                  -                   - 
CapitalImprovement 300,000 207,000 125,000 82,000

Totaloperatingtransfers$    972,390$      694,831$    451,822$     243,009

Totalexpendituresandoperatingtransfers$ 8,358,911$   7,453,737$ 8,342,421$   ( 874, 228)  

ReceiptsOver (Under) Expenditures     ( 395,049)        398,791
Unencumberedcash, beginning 1,457,165 1,067,788
Prioryearcancelledencumbrances 5,672 1,719
Unencumberedcash, ending$ 1,067,788$   1,468,298
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CityofWellington, Kansas Schedule2-2
SpecialPurposeFund

AmbulanceandFireFightingEquipment
ScheduleofReceipts & Expenditures - ActualandBudget

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ReceiptsActualActualBudget( Under) 

Taxes:  
Advalorempropertytax$        84,793$        85,357$        83,461$          1,896

LessNRPrebate           ( 2,787)           (2,771)           (2,315)               456
Delinquenttax 4,422 3,735 1,500 2,235

Intergovernmental: 
Stategrant 15,330                    -                    -                    - 
Motorvehicletax 13,381 13,232 13,158 74
Recreationalvehicletax 127 146 199                (53) 

Useofmoneyandproperty: 
Saleofequipment 20,000                    -                    -                    - 
Interestearnings 1,149 2,235 800 1,435

136,415$      101,934$        96,803$          6,043Totalreceipts

Expenditures
Publicsafety: 

Commodities$        32,150$          4,651$        80,100$       ( 75,449) 
Contractual                    -                    -                    -                    - 
Contingencies                    -                    -                    -                    - 

97,894 127,477 128,103              (626) Capitaloutlay

Totalexpenditures$      130,044$      132,128$      208,203$       ( 76,075) 

ReceiptsOver (Under) Expenditures$          6,371$       ( 30,194) 

UnencumberedCash, Beginning 107,970 114,341

PriorYearCancelledEncumbrances

UnencumberedCash, Ending$      114,341$        84,147
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Schedule2-3CityofWellington, Kansas
SpecialPurposeFund

Library
ScheduleofReceipts & Expenditures - ActualandBudget

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ReceiptsActualActualBudget( Under) 

Taxes:  
Advalorempropertytax$      208,555$      213,391$      208,654$           4,737

LessNRPrebate           ( 6,855)           (6,928)           (5,787)             1,141
Delinquenttax 10,460 9,074 4,500 4,574

Intergovernmental: 
Motorvehicletax 30,298 35,531 3,259 32,272
Recreationalvehicletax 317 358 488              (130) 

Reimbursementfromotherfunds

Totalreceipts$      242,775$      251,426$      211,114$         42,594

Expenditures
Government: 
Otherfinancinguses
AppropriationtoLibraryBoard$      258,883$      253,800$      253,800$                  - 
Contingency                    -                    -                    -                    - 

Totalexpenditures$      258,883$      253,800$      253,800$                  - 

ReceiptsOver (Under) Expenditures$       ( 16,108)$         (2,374) 

UnencumberedCash, Beginning 30,428 14,320

UnencumberedCash, Ending$        14,320$        11,946
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Schedule2-4CityofWellington, Kansas
SpecialPurposeFund

PermanentCemeteryEndowment
ScheduleofReceipts & Expenditures

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ReceiptsActualActual

Useofmoneyandproperty:  
Interestearnings$          1,186$          2,402

Other: 
1/3ofcemeterylotssold 4,179 2,400

Totalreceipts$          5,365$          4,802

Expenditures: 
Operatingtransfertogeneralfund$          1,186$          2,402

Totalexpenditures$          1,186$          2,402

ReceiptsOver (Under) Expenditures$          4,179$          2,400

UnencumberedCash, Beginning 138,898 143,077

UnencumberedCash, Ending$      143,077$      145,477
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Schedule2-5CityofWellington, Kansas
SpecialPurposeFund
SpecialCityHighway

ScheduleofReceipts & Expenditures - ActualandBudget
RegulatoryBasis

FortheYearEndedDecember31, 2018
WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ReceiptsActualActualBudget( Under) 

Intergovernmental:  
Fueltaxallocation$      211,615$      213,710$      211,540$          2,170

Useofmoneyandproperty: 
Interestearnings 801 1,754 500 1,254

Totalreceipts$      212,416$      215,464$      212,040$          3,424

Expenditures
Transportation: 
Capitaloutlay$        41,011$      119,978$      163,980$       ( 44,002) 
ReimbursementtoGeneralFund 135,000 135,000 135,000                    - 
ReimbursementtoElectric, Water, & Sewer                    -          21,547                    -          21,547

Totalexpenditures$      176,011$      276,525$      298,980$       ( 22,455) 

ReceiptsOver (Under) Expenditures$        36,405$       ( 61,061) 

UnencumberedCash, Beginning 51,368 87,773

PriorYearCancelledEncumbrances                    -                    - 

UnencumberedCash, Ending$        87,773$        26,712
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Schedule2-6CityofWellington, Kansas
SpecialPurposeFund

SpecialAlcoholandDrug
ScheduleofReceipts & Expenditures - ActualandBudget

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ReceiptsActualActualBudget( Under) 

Intergovernmental:  
StateofKansas$        16,497$        20,149$        17,503$          2,646

Useofmoneyandproperty: 
Interestearnings 81 159 50 109

Totalreceipts$        16,578$        20,308$        17,553$          2,755

Expenditures
GeneralGovernment: 
Contractual$        19,366$        18,625$        26,375$         (7,750) 

19,366$        18,625$        26,375$         (7,750) Totalexpenditures

ReceiptsOver (Under) Expenditures$         ( 2,788)$          1,683

UnencumberedCash, Beginning 10,549 7,761

PriorYearCancelledEncumbrances                    -                    - 

UnencumberedCash, Ending$          7,761$          9,444
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Schedule2-7CityofWellington, Kansas
SpecialPurposeFund

SpecialParkandRecreation
ScheduleofReceipts & Expenditures - ActualandBudget

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ReceiptsActualActualBudget( Under) 

Intergovernmental:  
StateofKansas$        16,497$        20,149$        17,503$          2,646

Useofmoneyandproperty: 
Interestearnings 149 258 150 108

Totalreceipts$        16,646$        20,407$        17,653$          2,754

Expenditures
RecreationandCulture
CapitalOutlay$        22,731$        17,130$        28,347$       ( 11,217) 
Contingency                    -                    -                    -                    - 

Totalexpenditures$        22,731$        17,130$        28,347$       ( 11,217) 

ReceiptsOver (Under) Expenditures$         ( 6,085)$          3,277

UnencumberedCash, Beginning 16,780 18,797

PriorYearCancelledEncumbrances 8,102                    - 

UnencumberedCash, Ending$        18,797$        22,074
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CityofWellington, Kansas Schedule2-8

SpecialPurposeFund
TourismandConvention

ScheduleofReceipts & Expenditures - ActualandBudget
RegulatoryBasis

FortheYearEndedDecember31, 2018
WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ReceiptsActualActualBudget( Under) 

Intergovernmental:  
Transientguesttax$        37,627$        38,418$        34,000$          4,418

Useofmoneyandproperty: 
Interestearnings 133 315 87 228

Totalreceipts$        37,760$        38,733$        34,087$          4,646

Expenditures
Generalgovernment: 

Contractual$        25,520$        34,003$        37,739$         (3,736) 
Commodities                    -                    -                    -                    - 
CapitalOutlay                    -                    -                    -                    - 

Reimbursementtogeneralfund                    -            7,000 7,000                    - 
Totalexpenditures$        25,520$        41,003$        44,739$         (3,736) 

ReceiptsOver (Under) Expenditures$        12,240$         (2,270) 

UnencumberedCash, Beginning 10,551 22,791

PriorYearCancelledEncumbrances                    -                    - 

22,791$        20,521
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Schedule2-9CityofWellington, Kansas
SpecialPurposeFund

SpecialLiabilityExpense
ScheduleofReceipts & Expenditures - ActualandBudget

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ReceiptsActualActualBudget( Under) 

Intergovernmental: 
Interestearnings$          1,507$          3,483$          1,080$          2,403

Reimbursementsfromotherfunds 411,167 430,928 430,928                    - 
Other 67,609 72,681                    -          72,681

Totalreceipts$      480,283$      507,092$      432,008$        75,084

Expenditures
Generalgovernment:  

Contractualservices$      439,422$      443,205$      430,928$        12,277
Reserveforinsuranceclaims                    -                    -        129,874       ( 129,874) 

Totalexpenditures$      439,422$      443,205$      560,802$     ( 117,597) 

ReceiptsOver (Under) Expenditures$        40,861$        63,887

UnencumberedCash, Beginning 140,274 181,135

PriorYearCancelledEncumbrances                    -                    - 

UnencumberedCash, Ending$      181,135$      245,022
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CityofWellington, Kansas Schedule2-10

SpecialPurposeFund
EquipmentReserve

ScheduleofReceipts & Expenditures
RegulatoryBasis

FortheYearEndedDecember31, 2018
WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ReceiptsActualActual

Operatingtransfersin: 
Transferfromgeneralfund$      355,370$        75,000

Totalreceipts$      355,370$        75,000

Expenditures
Capitaloutlay$      240,146$      203,010

Totalexpenditures$      240,146$      203,010

ReceiptsOver (Under) Expenditures$      115,224$     ( 128,010) 

UnencumberedCash, Beginning 269,109 388,004

PriorYearCancelledEncumbrances 3,671                    - 

UnencumberedCash, Ending$      388,004$      259,994
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Schedule2-11CityofWellington, Kansas
SpecialPurposeFund
FEMAGrantFund

ScheduleofReceipts & Expenditures
RegulatoryBasis

FortheYearEndedDecember31, 2018
WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ReceiptsActualActual

Intergovernmental:  
Federalgrant$                  -$                  - 

Totalreceipts$              -$              - 

Expenditures
Residualequitytransferto: 

Generalfund$                  -$        24,535
12,101Electric, Water, andSewerUtilityfund

36,636Totalexpenditures

ReceiptsOver (Under) Expenditures$              -$       ( 36,636) 

UnencumberedCash, Beginning 36,636 36,636

PriorYearCancelledEncumbrances                    -                    - 

UnencumberedCash, Ending$        36,636$                  - 
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Schedule2-12CityofWellington, Kansas
SpecialPurposeFund

WellingtonAirportFAAGrant
ScheduleofReceipts & Expenditures

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ReceiptsActualActual

Intergovernmental:  
Federalgrant$      274,531$   1,973,995

Totalreceipts$      274,531$   1,973,995

Expenditures
Generalgovernment: 

Contractual$      154,906$      272,918
Capitaloutlay 503,913 1,339,951

Totalexpenditures$      658,819$   1,612,869

ReceiptsOver (Under) Expenditures$     ( 384,288)$      361,126

UnencumberedCash, Beginning         ( 25,228)       (405,954) 

PriorYearCancelledEncumbrances 3,562                    - 

UnencumberedCash, Ending$     ( 405,954)$       (44,828) 

Note:   Thisfundwasnotinviolationofthecashbasislaw, asfederalgrantfunds
werereceivableat12/31/17and12/31/18. 
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Schedule2-13CityofWellington, Kansas
SpecialPurposeFund

HazmatResponse
ScheduleofReceipts & Expenditures

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ActualActual

Receipts: 
Other$          3,616$             855
Useofmoneyandproperty: 

Interestearnings 100 164

Totalreceipts$          3,716$          1,019

Expenditures
Publicsafety$          6,274$          4,797

Totalexpenditures$          6,274$          4,797

ReceiptsOver (Under) Expenditures$         ( 2,558)$         (3,778) 

UnencumberedCash, Beginning 13,770 11,212

PriorYearCancelledEncumbrances                    -                    - 

UnencumberedCash, Ending$        11,212$          7,434

40



Schedule2-14CityofWellington, Kansas
SpecialPurposeFund

FirePreventionandEducation
ScheduleofReceipts & Expenditures

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ActualActual

Receipts
Other$                  -$             500
Useofmoneyandproperty: 

Interestearnings                    -                   4

Totalreceipts$              -$             504

Expenditures
Publicsafety$              -$             147

Totalexpenditures$              -$             147

ReceiptsOver (Under) Expenditures$              -$             357

UnencumberedCash, Beginning 17 17

PriorYearCancelledEncumbrances                    -                    - 

UnencumberedCash, Ending$               17$             374
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Schedule2-15CityofWellington, Kansas
SpecialPurposeFund

HospitalSalesTaxFund
ScheduleofReceipts & Expenditures - ActualandBudget

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ReceiptsActualActualBudget( Under) 

Intergovernmental:  
Salestax$   1,221,973$   1,274,301$   1,550,000$     ( 275,699) 

Totalreceipts$   1,221,973$   1,274,301$   1,550,000$     ( 275,699) 

Expenditures
Otherfinancinguses
AppropriationtoHospitalBoard$   1,221,973$   1,274,301$   1,550,000$     ( 275,699) 

1,221,973$   1,274,301$   1,550,000$     ( 275,699) Totalexpenditures

ReceiptsOver (Under) Expenditures$                  -$                  - 

UnencumberedCash, Beginning                    -                    - 

PriorYearCancelledEncumbrances                    -                    - 

UnencumberedCash, Ending$                  -$                  - 
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Schedule2-16CityofWellington, Kansas
SpecialPurposeFund
SCCDATGrantFund

ScheduleofReceipts & Expenditures
RegulatoryBasis

FortheYearEndedDecember31, 2018
WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ReceiptsActualActual

Intergovernmental:  
Federalgrant$      174,728$      169,822

Other 2,000 1,875
Useofmoneyandproperty: 

Interestearnings              ( 135)              (152) 

Totalreceipts$      176,593$      171,545

Expenditures
Generalgovernment: 

Personalservices$      103,034$        97,874
Commodities 6,689 11,895

53,712 55,123Contractual

Totalexpenditures$      163,435$      164,892

ReceiptsOver (Under) Expenditures$        13,158$          6,653

UnencumberedCash, Beginning         ( 23,088)           (9,930) 

PriorYearCancelledEncumbrances                    -                    - 

9,930)$         (3,277) UnencumberedCash, Ending

Note:   Thisfundwasnotinviolationofthecashbasislaw, asfederalgrantfunds
werereceivableat12/31/17and12/31/18. 
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Schedule2-17CityofWellington, Kansas
SpecialPurposeFund

FireInsuranceProceeds
ScheduleofReceipts & Expenditures

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ActualActual

Receipts
Other$          3,750$          8,600
Useofmoneyandproperty: 

Interestearnings 6 60

Totalreceipts$          3,756$          8,660

Expenditures

RefundofInterestEarned$                 6$               60
RefundofFireInsDeposit 3,750 8,600

Totalexpenditures$          3,756$          8,660

ReceiptsOver (Under) Expenditures$              -$              - 

UnencumberedCash, Beginning                    -                    - 

PriorYearCancelledEncumbrances                    -                    - 

UnencumberedCash, Ending$                  -$                  - 
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Schedule2-18CityofWellington, Kansas
SpecialPurposeFund
CDBGHousingGrant

ScheduleofReceipts & Expenditures
RegulatoryBasis

FortheYearEndedDecember31, 2018
WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ActualActual

Receipts
Intergovernmental: 

FederalGrant$          4,250$        128,893
OtherReceipts                    -            42,355

Totalreceipts$          4,250$        171,248

Expenditures
Miscellaneous$          4,250$        152,249

Totalexpenditures$          4,250$        152,249

ReceiptsOver (Under) Expenditures$                  -$          18,999

UnencumberedCash, Beginning                    -                     -  

PriorYearCancelledEncumbrances                    -                     -  

UnencumberedCash, Ending$                  -$          18,999
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Schedule2-19
CityofWellington, Kansas

BondandInterestFund
BondandInterest

ScheduleofReceipts & Expenditures - ActualandBudget
RegulatoryBasis

FortheYearEndedDecember31, 2018
WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ActualActualBudget( Under) 

Receipts
Taxes: 

Advalorempropertytax$    610,119$       634,750$         620, 724 $          14,026
LessNRPrebate       ( 20,055)         (20,609)            (17,217)              3,392

Delinquenttax 29,960 26,153 11, 000 15,153
Specialassessments 125,171 105,048 63, 570 41,478

Intergovernmental: 
Motorvehicletax 97,182 95,252 94, 669 583
Recreationalvehicletax 1,071 1,048 1,429                 ( 381) 

Useofmoneyandproperty: 
Interestearnings 3,269 6,936 1,500 5,436

Other: 
Subsidyfromgeneralfund 120,840                    -                       -                      - 
Refundofbondcost 89                    -                       -                      - 

47,635 51,025 51, 025                       - ReimbursementfromAirportAuthority

1,015,281$       899,603$         826, 700 $          79,687Totalreceipts

Expenditures
Debtservice: 

Principal - regularpayments$    853,136$       750,983$         761, 750 $         ( 10,767) 
Interest 132,425 119,691 119, 691                       - 

Contractual-arbitragefees                  -                    -               5,000              ( 5,000) 
18, 000            ( 18,000) Cashbasis

985,561$       870,674$         904, 441 $         ( 33,767) Totalexpenditures

ReceiptsOver (Under) Expenditures$      29,720$         28,929

UnencumberedCash, Beginning 82,275 111,995

PriorYearCancelledEncumbrances

111,995$       140,924UnencumberedCash, Ending
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Schedule2-20
Page1of2

CityofWellington, Kansas
CapitalProjectsFunds

ScheduleofReceipts & Expenditures
RegulatoryBasis

FortheYearEndedDecember31, 2018

SpecialCapital Coyote WasteWaterSanitation
ImprovementsImprovementsRidgeDev. TreatmentPlntImprovement

Receipts
Intergovernmental: 

StateofKansasreimbursement$                 -$     272,513$            -$                 -$                 - 
Other: 

Miscellaneous                    -           7,826              -                   -                   - 
Interestearned 25,195                   -              -                73 327
Reimbursementofexpense 220,797 472              -                   -                   - 
Prepaidassessments                   -                   -              -                   -                   - 
Reimbursementfromspecialimprovement                   -         31,000              -                   -                   - 

Transferfromgeneralfund                   -       207,000              -                   -                   - 
Saleofgeneralobligationbonds                   -                   -              -                   -    1,125,000

Totalreceipts$     245,992$     518,811$            -$              73$  1,125,327

Expenditures
Capitaloutlay: 

Construction & equipment$     883,038$     157,341$            -$                 -$       88,000
Debtservice: 

Principalpayments                   -                   -    10, 767                    -                   - 
Interestpayments 34,145                   -              -                   -                   - 
Costofissuance 14,391                   -              -                   -         32,827

Other: 
Reimbursementto: 

Utilitycapitalimprovementfund 29,685                   -              -                   -                   - 
Capitalimprovementfund 31,000                   -              -                   -                   - 

Residualequitytransfertoelectric, water, sewer                   -                   -              -         10,079                   - 
Totalexpenditures$     992,259$     157,341$  10,767$       10,079$     120,827

746,267)$     361,470$ ( 10,767)$      (10,006)$  1,004,500ReceiptsOver (Under) Expenditures

UnencumberedCash, Beginning 1,171,108 819,509 10, 767 10,006                   - 

PriorYearCancelledEncumbrances 4,396                   -              -                   -                   - 

UnencumberedCash, Ending$     429,237$  1,180,979$            -$                 -$  1,004,500

47



Schedule2-20
Page2of2

CityofWellington, Kansas
CapitalProjectsFunds

ScheduleofReceipts & Expenditures
RegulatoryBasis

FortheYearEndedDecember31, 2017

SpecialCapital Coyote WasteWaterShort2nd
ImprovementsImprovementsRidgeDev. TreatmentPlntAddition

Receipts
Intergovernmental: 

StateofKansasreimbursement$                 -$     116,540$            -$                 -$               -  
Other: 

Miscellaneous                    -                   -              -                   -                 -  
Interestearned 1,712                   -              -                84                 -  
Reimbursementofexpense                   -           1,862              -                   -                 -  
Prepaidassessments                   -                   -              -                   -                 -  
Transferfromgeneralfund                   -       300,000              -                   -                 -  
Transferfromutilitiesfund                   -                   -              -                   -                 -  

Saleoftemporarynotes 1,936,451                   -              -                   -                 -  

Totalreceipts$  1,938,163$     418,402$            -$              84$               -  

Expenditures
Capitaloutlay: 

Construction & equipment$     925,411$     972,003$            -$                 -$        6,343
Debtservice: 

Principalpayments                   -         12,969              -                   -                 -  
Interestpayments                   -                   -              -                   -                 -  
Costofissuance 10,429

Other: 
Reimbursementtogeneralfund                   -                   -              -                   -                 -  

Totalexpenditures$     935,840$     984,972$            -$                 -$        6,343

1,002,323$    ( 566,570)$            -$              84$      ( 6,343) ReceiptsOver (Under) Expenditures

UnencumberedCash, Beginning 168,785 1,362,061 10,767 9,922 6,343

PriorYearCancelledEncumbrances                   -         24,018              -                   -                 -  

UnencumberedCash, Ending$  1,171,108$     819,509$   10,767$       10,006$               -  
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Schedule2-21
Page1of5

CityofWellington, Kansas
BusinessFund

Electric, Waterworks, andSewageUtilitySystemOperatingFund
SummaryScheduleofReceipts & Expenditures - ActualandBudget

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ActualActualBudget( Under) 

Receipts
Watersalesandservices$   1,802,025$    1,817,476$    1,907,543$        ( 90,067) 
Sewagecharges 2,209,330 2,179,490 2,211,065          ( 31,575) 
Electricitysalesandservices 13,994,420 14,447,107 14,716,307        ( 269,200) 
Penalties 147,371 140,741 122,000 18,741
Interestearnings 146,963 206,228 158,201 48,027
Miscellaneous 337,723 79,788 17,560 62,228
Reimbursementfromotherfunds 73,562 73,561 54,937 18,624
Residualequitytransferfrom: 

FEMAgrantfund                    -           12,102                    -           12,102
Wastewatertreatmentplant                    -           10,079                    -           10,079

Totalreceipts$ 18,711,394$  18,966,572$  19,187,613$      ( 221,041) 

Expenditures
Production, waterandsewage$      525,733$       469,271$       532,039$        ( 62,768) 
Production, electric 8,807,037 9,383,921 9,447,917          ( 63,996) 
Distribution, waterandsewage 408,666 470,634 459,728 10,906
Distribution, electric 1,373,444 1,360,246 1,477,603        ( 117,357) 
Sewagetreatment 629,923 567,792 510,483 57,309
Contingency                    -                    -          900,000        ( 900,000) 
Admin. reimb. togeneralfund 893,857 843,490 843,490                    -  
Reimbursementtospecialliabilityfund 230,335 245,972 245,972                    -  
Debtservice 1,811,537 1,927,968 1,927,967 1
Non-departmental-other 151,122 161,041 104,410 56,631
Operatingtransfersto: 

Generalfund 1,873,651 1,870,657 1,870,657                    -  
Other                    -                    -              7,000            ( 7,000) 
UtilityCapitalImprovements 1,410,850 800,795 800,795                    -  

18,116,155$  18,101,787$  19,128,061$   ( 1,026,274) Total

ReceiptsOver (Under) Expenditures$      595,239$       864,785

UnencumberedCash, Beginning 6,970,209 7,583,085

17,637 1,485PriorYearCancelledEncumbrances

7,583,085$    8,449,355UnencumberedCash, Ending
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Schedule2-21
Page2of5

CityofWellington, Kansas
BusinessFund

WaterandSewageUtility
DetailedScheduleofReceiptsandExpenditures

RegulatoryBasis
YearsEndedDecember31, 2018and2017

2018
Variance

2017Over
ActualActualBudget( Under) 

Receipts
WaterSalesandSewerServiceCharges

Saleofwatertocustomers$ 1,795,540$ 1,813,436$ 1,882,667$     ( 69,231) 
SewerServicecharges 2,209,330 2,179,490 2,211,065       ( 31,575) 
Interdepartmentalwatersales 6,829 7,385 6,591 794
Penalties 63,768 63,978 52,000 11,978
Newwaterservices 16,495 19,075 18,285 790
Cashbasisconversion       ( 16,839)       (22,420)                  -       (22,420) 

Totalwatersalesandsewerservicecharges$ 4,075,123$ 4,060,944$ 4,170,608$  (

Other
Interestearnings$           902$               1 $                -$               1
Miscellaneous 112,574 26,596 16,300 10,296

Totalother$    113,476$      26,597$      16,300$      10,297

TotalWater & SewageUtilityreceipts$ 4,188,599$ 4,087,541$ 4,186,908$     ( 99,367) 

Expenditures
WaterProduction

Personnelservices$    227,280$    207,760$    232,789$     ( 25,029) 
Commodities 230,814 192,362 228,700       ( 36,338) 
Contractualservices 67,639 30,958 52,550       ( 21,592) 
Capitaloutlay                  -        38,191 18,000 20,191

Totalwaterproduction$    525,733$    469,271$    532,039$     ( 62,768) 

WaterDistribution
Personnelservices$    273,198$    300,151$    316,628$     ( 16,477) 
Commodities 109,493 131,913 118,650 13,263
Contractualservices 15,677 26,465 24,450 2,015
Capitaloutlay 10,298 12,105                  -        12,105

Totalwaterdistribution$    408,666$    470,634$    459,728$      10,906
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Schedule2-21
Page3of5

CityofWellington, Kansas
BusinessFund

WaterandSewageUtility
DetailedScheduleofReceiptsandExpenditures

RegulatoryBasis
YearsEndedDecember31, 2018and2017

2018
Variance

2017Over
ActualActualBudget( Under) 

SewageTreatment
Personnelservices$        267,359$        292,824$         303,483$          (10,659) 
Commodities 265,000 110,019 115,175             ( 156)  
Contractualservices 80,391 153,020 75,225 77,795
Capitaloutlay 17,173 11,929 16,600             ( 671)  

Totalsewagetreatment$        629,923$        567,792$         510,483$           57,309

DebtRetirement
Principalretiredandrefunded$        353,970$        357,696$         357,696$                    - 
PrincipalpaidonWWTPrevolvingloan 615,852 633,467 633,466 1
Interest 487,689 461,621 461,621                      - 

Totaldebtretirement$     1,457,511$     1,452,784$      1,452,783$                    1

Non-Departmental
Commodities$               805$               475$             2,000$           (
Contractualservices 50,019 50,680 36,200 14,480
Administrativereimbursementsto: 

GeneralFund 169,833 160,263 160,263                      - 
Specialliabilityfund 80,470 81,991 81,991                      - 

Capitaloutlay                     -                     -                       -                      - 
Totalnon-departmental$        301,127$        293,409$         280,454$           12,955

OperatingTransfersTo: 
GeneralFund$        431,236$        414,011$         414,011$                    - 
UtilityCapitalImprovement 898,114 634,545 634,545                      - 
OtherFunds                     -                     -               000)  

Totaltransfers$     1,329,350$     1,048,556$      1,055,556$           (

4,652,310$     4,302,446$      4,291,043$           11,403TotalWater & SewageUtilityexpenditures
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CityofWellington, Kansas
BusinessFund
ElectricUtility

DetailedScheduleofReceiptsandExpenditures
RegulatoryBasis

YearsEndedDecember31, 2018and2017

2018
Variance

2017Over
ActualActualBudget( Under) 

Receipts
ElectricitySalesandFees

Residentialservice$     2,803,843$    2,988,242$   3,224,645$         ( 236,403) 
Commercialandindustrialservice 2,936,071 3,058,962 2,979,070
Interdepartmental 108,668 118,712 110,149
Wholesalerevenue 12,327 148,908 15,000
Powercostadjustments 8,366,553 8,652,288 8,356,281
Electricpenalties 83,603 76,763 70,000
Otherfees 28,170 26,785 31,162               (4,377) 
Cashbasisconversion         ( 261,212)       (546, 790)                     -           ( 546,790) 

Totalsalesandfees$   14,078,023$  14,523,870$ 14,786,307$         ( 262,437) 

Other
Interestearnings$        146,061$       206,227$      158,201$            
Miscellaneous 225,149 53,192 1,260
Reimbursementfromotherfunds 73,562 73,561 54,937
Residualequitytransferfrom: 

FEMAgrantfund                      -           12,102                    -              
Wastewatertreatmentplant                      -           10,079                    -              

Totalother $        444,772$       355,161$      214,398$          

TotalElectricUtilityreceipts$   14,522,795$  14,879,031$ 15,000,705$         ( 121,674) 

Expenditures
ElectricProduction

Personnelservices$        648,504$       632,121$      673,396$           ( 41,275) 
Commodities 57,442 46,465 105,000             ( 58,535) 
Contractualservices 8,101,091 8,696,395 8,660,021
Capitaloutlay                      -             8,940 9,500                  (560) 

Totalelectricproduction$     8,807,037$    9,383,921$   9,447,917$           ( 63,996) 

ElectricDistribution
Personalservices$        847,778$       835,860$      894,353$           ( 58,493) 
Commodities 323,692 376,861 415,800             ( 38,939) 
Contractualservices 200,602 147,525 167,450             ( 19,925) 
Capitaloutlay 1,372                    -                     -                        - 

Totalelectricdistribution$     1,373,444$    1,360,246$   1,477,603$         ( 117,357) 
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CityofWellington, Kansas
BusinessFund
ElectricUtility

DetailedScheduleofReceiptsandExpenditures
RegulatoryBasis

YearsEndedDecember31, 2018and2017

2018
Variance

2017Over
ActualActualBudget( Under) 

DebtRetirement
Principalretired$       121,030$        322,304$       322,304$                 - 
Interest 232,996 152,880 152,880                   - 

Totalotherexpenditures$       354,026$        475,184$       475,184$                 - 

Non-Departmental
Personnelservices$                   -$          18,117$                   -$       18,117
Commodities 9,038 4,875 6,000          ( 1,125) 
Othercontractual 91,260 86,894 60,210 26,684
Administrativereimbursementsto: 

Generalfund 724,024 683,227 683,227                   - 
Specialliabilityfund 149,865 163,981 163,981                   - 

Totalnon-departmental$       974,187$        957,094$       913,418$       25,559

Contingency$                   -$                    -$       900,000$    ( 900,000) 

OperatingTransfersTo: 
GeneralFund$    1,442,415$     1,456,646$    1,456,646$                 - 
UtilityCapitalImprovement 512,736 166,250 166,250                   - 

Totaltransfers$    1,955,151$     1,622,896$    1,622,896$                 - 

TotalElectricUtilityexpenditures$  13,463,845$   13,799,341$  14,837,018$ ( 1,055,794) 

ReceiptsOver(Under) Expenditures 595,239 864,785

Unencumberedcash, beginning 6,970,209 7,583,085
Prioryearcancelledencumbrances 17,637 1,485
Unencumberedcash, ending$    7,583,085$     8,449,355

53



Schedule2-22

CityofWellington, Kansas
BusinessFund

Electric, WaterworksandSewageMulti-YearCapitalImprovement
ScheduleofReceipts & Expenditures

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ActualActual

Receipts
Interestearnings$      20,716$         45,136
Other: 

ReimbursementfromSpecialImprovements                  -           29,685
Operatingtransfers: 

TransferfromWaterandSewer 898,114 634,545
TransferfromElectric 512,736 166,250

1,431,566$       875,616Totalreceipts

Expenditures
WaterandSewer: 

Waterplant & wellsequipment & maintenance$    255,694$         11,925
Wastewatertreatmentequipment & sewerlines 41,237 33,018
Wastewaterleasepayments 68,114 68,114
Waterlinemaintenance & construction 39,182 433,857
Otherequipment 144,288 29,999
Vehicles 42,894                    - 

Professional & consultingservices 91,000 32,522
Electric: 

Leasepayments 63,361 66,231
Plantequipmentandrepairs 444,602 7,684
Vehicles 31,653                    - 
Otherequipment 10,482                    - 
Electriclineconstruction & breakers 17,957 33,671
Buildingconstruction 59,654                    - 

1,310,118$       717,021Totalexpenditures

ReceiptsOver (Under) Expenditures$    121,448$       158,595

UnencumberedCash, Beginning 2,191,992 2,318,617

5,177 71,175PriorYearCancelledEncumbrances

2,318,617$    2,548,387UnencumberedCash, Ending
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CityofWellington, Kansas
BusinessFund

Electric, WaterworksandSewageConstructionFund
ScheduleofReceipts & Expenditures

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ActualActual

Receipts
Interestearnings$        14,154$          9,843
Refundofexpenditures                    -            6,400

Totalreceipts$        14,154$        16,243

Expenditures
Capitaloutlay: 

Professional & consulting, electricsubstation & switchingstation$      108,226$        32,300
Electricsubstationandswitchingstation 627,443 247,466

Totalexpenditures$      735,669$      279,766

ReceiptsOver (Under) Expenditures$     ( 721,515)$    (263,523) 

UnencumberedCash, Beginning 1,209,203 491,952

PriorYearCancelledEncumbrances 4,264 17,647

UnencumberedCash, Ending$      491,952$      246,076
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CityofWellington, Kansas
BusinessFund

SanitationUtility
ScheduleofReceipts & Expenditures - ActualandBudget

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ActualActualBudget( Under) 

Receipts
Refusecollectionfeesandpenalties$  1,451,530$  1,575,143$  1,513,304$        61,839
Interest 1,600 3,630 2,700 930
Reimbursedexpenseandmiscellaneous 37,434 13,236 10,368 2,868

Totalreceipts$  1,490,564$  1,592,009$  1,526,372$        65,637

Expenditures
Collections: 

Personalservices$     364,277$     393,518$     378,199$        15,319
Contractualservices 178,404 185,269 172,650 12,619
Commodities 50,394 78,864 50,300 28,564
CapitalOutlay                   -                  -                   -  
Reimbursementtootherfunds 99,892 97,064 111,137        ( 14,073) 

TransferStation: 
Personalservices 122,656 127,175 127,931             ( 756) 
Contractualservices 457,790 576,641 561,713 14,928
Commodities 23,828 24,890 28,650          ( 3,760) 
CapitalOutlay                   -                  -                   -  

OperatingTransfers: 
Generalfund 131,940 129,420 129,420                   -  
Equipmentreservefund 25,000 90,000 90,000                   -  

Totalexpenditures $  1,454,181$  1,702,841$  1,650,000$        52,841

ReceiptsOver (Under) Expenditures$       36,383$    ( 110,832) 

UnencumberedCash, Beginning 133,541 169,924

PriorYearCancelledEncumbrances                   -                   - 

UnencumberedCash, Ending$     169,924$       59,092
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CityofWellington, Kansas
BusinessFund

SanitationEquipmentReserve
ScheduleofReceipts & Expenditures

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ActualActual

Receipts
Interest$              867$           1,386
Other: 

Operatingtransferfromsanitationfund 25,000 90,000

Totalreceipts$         25,867$         91,386
Expenditures

Capitaloutlay 56,444 47,555

Totalexpenditures$         56,444$         47,555

ReceiptsOver (Under) Expenditures$       ( 43,831

UnencumberedCash, Beginning 115,225 84,648

PriorYearCancelledEncumbrances                     -                     - 

UnencumberedCash, Ending$         84,648$       128,479
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CityofWellington, Kansas
BusinessFund

MunicipalGolfCourse
ScheduleofReceipts & Expenditures - ActualandBudget

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ActualActualBudget( Under) 

Receipts
Licensesandpermits

Golflicenses$     54,100$     53,015$      72,000$      ( 18,985) 
Golfgreenfees 79,671 72,207 85,000        ( 12,793) 
Golfcartlicensesandfees 18,750 20,647 23,000          ( 2,353) 
Golfcartstorageandrental 45,854 49,355 58,000          ( 8,645) 

Other: 
Interest 313 595              (14)              609
Miscellaneous 2,025 246                  -              246

Transfers: 
Generalfund 242,692 240,273 226,822 13, 451

Totalreceipts$   443,405$   436,338$    464,808$      ( 28,470) 

Expenditures
Personalservices$   227,442$   231,263$    222,260$         9,003
Contractualservice 41,631 66,768 45,925 20, 843
Commodities 91,117 85,013 99,879        ( 14,866) 
Capitaloutlay 39,405 84,477 90,300          ( 5,823) 
Reimbursementtospecialliability 6,183 6,444 6,444                   - 

Totalexpenditures$   405,778$   473,965$    464,808$         9,157

ReceiptsOver (Under) Expenditures$     37,627$   (

UnencumberedCash, Beginning                 -       37,627

PriorYearCancelledEncumbrances

37,627$               - UnencumberedCash, Ending
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CityofWellington, Kansas
BusinessFund

MunicipalAirport
ScheduleofReceipts & Expenditures - Actual

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ActualActualBudget( Under) 

Receipts
Airportcharges: 

Farmincome$       8,900$       6,907$    10, 500 $     ( 3,593) 
Fuelincome 176,351 126,200 140, 000      ( 13,800) 
Hangarrent 32,500 35,326 35, 000 326
LandLeases 27,252 27,252 28, 000           ( 748) 
Airportotherincome 6,388 5,282 6,400        ( 1,118) 

Other: 
StateGrant 82,626 290,013 321, 962      ( 31,949) 
Interest            ( 90)           ( 568)           ( 640)             72
Miscellaneous 254 1,250                -        1,250
Reimbursementfromotherfunds 5,554                -                 -                - 
Transferfromgeneralfund 43,491 73,952 51, 025 22,927

Totalreceipts$   383,226$   565,614$  592, 247 $   ( 26,633) 

Expenditures
Fuelpurchasedforresale$   145,853$   123,512$  130, 444 $     ( 6,932) 
Personalservices 73,861 67,018 65, 500 1,518
Contractualservice 56,004 36,737 34, 000 2,737
Commodities 7,542 4,070 6,650        ( 2,580) 
Capitaloutlay 149,673 177,598 207, 792      ( 30,194) 
Reimbursements: 

Specialliabilityfund 9,814 10,003                -      10,003
Otherfunds                -             200                -           200
Bond & interestfund 47,635 51,025 51, 025                 - 

Totalexpenditures$   490,382$   470,163$  495, 411 $   ( 25,248) 

ReceiptsOver (Under) Expenditures$ ( 107, 156) $     95,451

UnencumberedCash, Beginning 8,902     ( 95, 451)  

2,803                -  PriorYearCancelledEncumbrances

95, 451) $              -  UnencumberedCash, Ending
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CityofWellington, Kansas
BusinessFund

EmployeeBenefitContribution
ScheduleofReceipts & Expenditures - ActualandBudget

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

2018
Variance

2017Over
ActualActualBudget( Under) 

Receipts
Employercontributions - currentemployees$  1,019,553$   1,070,000$       ( 50,447) 
Employercontributions - retirees 37,629 40,936 45,000           ( 4,064) 
Employeecontributions 301,205 347,781 387,275         ( 39,494) 
COBRAandcomponentunitcontributions 85,735 62,227 65,000           ( 2,773) 
Reimbursements & refunds                   -                648                   -               648
Interest 2,400 2,631 2,400 231

Totalreceipts $  1,473,776$   1,569,675$       ( 95,899) 

Expenditures
Healthinsuranceclaimspaid$  199,642$   1,100,000$     ( 900,358) 
Healthinsurancepremiums                   -      1,144,765 374,000 770,765
Reinsurancepolicypremiums 372,801                    -                   -                    - 
Supplementalcoveragepolicypremiums 123,257 111,496 130,000         ( 18,504) 
Administrationfees 53,402 17,189 56,900         ( 39,711) 
Other 22,130 20,188 27,000           ( 6,812) 

1,493,280$   1,687,900$     ( 194,620) Totalexpenditures

ReceiptsOver (Under) Expenditures$    ( 167,018)$       (504)  

UnencumberedCash, Beginning 290,413 123,395

PriorYearCancelledEncumbrances                   -                    - 

UnencumberedCash, Ending$     123, 395 $       103,891
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CityofWellington, Kansas
TrustFunds

ScheduleofReceipts & Expenditures
RegulatoryBasis

FortheYearEndedDecember31, 2018

MildredCaraCemeteryMunicipal
Regional MemorialPublicAnnieShareMunicipalGolfNicholsDrug Beautifi- SaundersDrugHousingLawEmployeeMunicipalAmbulance
ParkcationLibraryMcLeanAuditoriumAuditoriumCourseServiceAirportFamilyMemorialAuthorityHamilton Mausoleum RecreationTaxDistb. AwarenessEnforcementCommunity

TrustTrustTrustTrustTrustRenovationTrustTrustTrustTrustTrustTrustTrustTrustTrustReserveTrustServiceMaintenance

Receipts
Intergovernmental:$                  -$           -$             -$              -$              -$              -$                -$             - $                -$          
Useofmoneyandproperty: 

Interest 2,844 85 237 507 267 719 446 334 88 25 6 125 194 8 138                -           174               -  
Farmrent                    -             -               -                -        2,047                -                  -               -                   -             

Other                    -             -               -                -           500 6,958                  -               -       103, 457 1,360               - 208 730                -        9,975                -      18,205 810
Reimbursementfromotherfunds
Operatingtransfersin                    -             -               -                -                -                -                  -               -                   -

Totalreceipts$          2,844 $        85$          237$      3,054$      7,225$           719$         446$    104, 791 $    1,448 $          25$      6$       333$       924 $            8$    10,113$              -$    18,379$         810

Expenditures
Generalgovernment$                  -$           -$             -$              -$              -$              -$                -$             - $                -$           
Transportation                    -             -               -                -                -                -                  -               -                   -      
Publicsafety                    -             -               -                -                -                -                  -               -                   -       11,668                -      17,648               -  
Recreationandculture 24,405              -               -                -        2,742                -                  -               -       223, 070 810

16,400               -           788               -              -  Capitaloutlay

Totalexpenditures$        24,405 $           -$             -$              -$      2,742$              -$      16,400$             - $    232, 858 $            -$   11,668$              -$    17,648$         810

ReceiptsOver (Under)  
Expenditures$       ( 21,561)$        85$          237$         312$      7,225$     ( 15,681)$         446$   ( 128,067)$    1,448 $          25$          6$     333$       924 $            8$    ( 1,555) $              -$         731$             -  

UnencumberedCash, Beginning 171, 965 5,064 14,146 29,537 16,615 51,828 26,680 138, 751 5,451 1,465 344 7,466 11,332 500 10,599 121,075 6,360 3

PriorYearCancelledEncumbrances

UnencumberedCash, Ending$      150, 404 $   5,149$     14,383$    29,849$    23,840$      36,147$    27,126$      684 $    6,899 $     1,490$      350$    7,799$  12,256 508$      9,044$   121,075$      7,091$             3
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CityofWellington, Kansas
TrustFunds

ScheduleofReceipts & Expenditures
RegulatoryBasis

FortheYearEndedDecember31, 2017

MildredCaraCemeteryMunicipal
Regional MemorialPublicAnnieShareMunicipalGolfNicholsDrug Beautifi- SaundersDrugHousingLawEmployeeMunicipalAmbulance
ParkcationLibraryMcLeanAuditoriumAuditoriumCourseServiceAirportFamilyMemorialAuthorityHamilton Mausoleum RecreationTaxDistb. AwarenessEnforcementCommunity

TrustTrustTrustTrustTrustRenovationTrustTrustTrustTrustTrustTrustTrustTrustTrustReserveTrustServiceMaintenance

Receipts
Intergovernmental:$                  - $           - $             -$              - $              -$              -$                -$              -$              - $        
Useofmoneyandproperty: 

Interest 2,317 14 43 119 365 224 484 30 12 4 66 93 4 42                -            165                - 
Farmrent                    -              -                -                -         

Other                    -              -                -                -         94,173 9,469 100 424 405               -      14,330                -       18,613 1,146
780                 -                -               -              138              -               -                -                -                 -                - Reimbursementfromotherfunds

Operatingtransfersin                    -              -                -                -                 -                -                  -                -               

Totalreceipts$           2,317$         14$          43$          119$      145 $         224$     94,657$     9,499$          12$      104$ 628$        498$            4$    14,372$              - $    18,778$      1,146

Expenditures
Generalgovernment$                  - $           - $             -$              - $              -$              -$           300 $              -$              - $           
Transportation                    -              -                -                -                 -                -                  -                -                -     
Publicsafety                    -              -                -                -                 -                -                  -                -                -      5,450               -        180 1,500              -               -        9,063                -       36,578                - 
Recreationandculture 104,904             -                -                -       18,515 2,592
Capitaloutlay

Totalexpenditures$       104,904$           - $             -$              - $    300 $              -$     18,515$     5,450$   180$    1,500$            -$             -$      9,063$              - $    36,578$      2,592

ReceiptsOver (Under)  
Expenditures$     ( 102,587)$         14$          43$          119$   ( 28,068)$      845 $         224$     76,142$     4,049$          12$       ( 76)$      ( 872)$ 498$            4$      5,309$              - $   ( 17,800)$    (

UnencumberedCash, Beginning 274,552 1,631 5,021 14,027 983 26,456 62,609 1,402 1,453 420 8,338 10,834 496 5,290 121,075 24,160 1,449

PriorYearCancelledEncumbrances

UnencumberedCash, Ending$       171,965$    1,645$     5,064$     14,146$    828 $    26,680$   138,751$     5,451$     1,465$      344$    7,466$   11,332$ 500$    10,599$   121,075$      6,360$             3



Schedule3

CityofWellington, Kansas
AgencyFunds

SummaryofRegulatoryBasisReceiptsandDisbursements
FortheYearEndedDecember31, 2018

BeginningEnding
CashBalanceReceiptsDisbursementsCashBalance

Funds

ClaimsFund$            ( 881,768$      880,432$              919
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CityofWellington, Kansas
RelatedMunicipalEntity
WellingtonPublicLibrary

ScheduleofReceipts & Expenditures - ActualandBudget
RegulatoryBasis

FortheYearEndedDecember31, 2018
WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ActualActual

Receipts
StateAid$          594 $          2,264
AppropriationfromCityofWellington 258, 883 253,800
GrantsfromSCKLS 866 14,609
Grant                    -            3,218
Donations 810 24,004
Interestincome 482 520
Royaltyincome 329 4,174

120 2,064OtherIncome

299, 084 $      304,653Totalreceipts

Expenditures

170, 766 $      162,441Salariesandbenefits
265 14,017Accounting

245 523Advaloremtaxonoilinterest
095 23,929Books, periodicals & audio-visualmaterials

932 4,351Equipmentrental
Equipmentrepairs & maintenance

521 34,549Equipment & furniturepurchased
943 16,414RepairsandMaintenance
202 3,417Dues, licensesandfees

498                 - Insurance
501 5,195Libraryandofficesupplies

654 1,175Miscellaneous & specialprojects
977 2,453Postage

100 400Promotional & publicrelations
109 7,633SummerReading & otherprograms

556 1,549Travelandworkshops
483                 - Telephone

385 14,921Utilities

269, 232 $      292,967Totalexpenditures

ReceiptsOver (Under) Expenditures$        852 $        11,686

UnencumberedCash, Beginning 262, 202 292,054

PriorYearCancelledEncumbrances
292, 054 $      303,740UnencumberedCash, Ending
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CityofWellington, Kansas
RelatedMunicipalEntity

PublicBuildingCommission - SRMCBondandInterest
ScheduleofReceipts & Expenditures

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ActualActual

Receipts
Useofmoney: 

100,688$     606Facilityleasefromgeneralfund

Totalreceipts$   100,688$     606

Expenditures
Debtservice: 

Principal$     75,000$      75,000
Interest 25,688 23,606

Totalexpenditures$   100,688$      98,606

ReceiptsOver (Under) Expenditures$               -$               -  

UnencumberedCash, Beginning                 -                 -  

PriorYearCancelledEncumbrances

UnencumberedCash, Ending
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CityofWellington, Kansas
RelatedMunicipalEntity

PublicBuildingCommission - WRCBond & Interest
ScheduleofReceipts & Expenditures

RegulatoryBasis
FortheYearEndedDecember31, 2018

WithComparativeActualTotalsforthePriorYearEndedDecember31, 2017) 

20172018
ActualActual

Receipts
Useofmoney: 

FacilityleasefromGeneralFund$     30,838$             -  
96,825 101,712FacilityleasepaymentfromWellingtonRecreationCommission

Totalreceipts$   127,663$  101,712

Expenditures
Debtservice: 

Principalpayments$     40,000$    40,000
Interestpayments 31,675 30,875
Reimbursements 55,988 30,837

Totalexpenditures$   127,663$  101,712

ReceiptsOver (Under) Expenditures$               -$              - 

UnencumberedCash, Beginning                 -                - 

PriorYearCancelledEncumbrances

UnencumberedCash, Ending
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CityofWellington, Kansas
ScheduleofExpendituresofFederalAwards

FortheYearEndedDecember31, 2018

FederalPass-Through
FederalGrantor/Pass-ThroughCFDAEntityIdentifyingPassedThroughFederal
Grantor/ProgramorClusterTitleNumberNumbertoSubrecipentsExpenditures

DepartmentofAgriculture: 
Pass-ThroughProgramFrom: 
KansasForestryService: 
CooperativeForestryAssistance10.664SU-215$               395

TotalDepartmentofAgriculture$               395

DepartmentofHousingandUrbanDevelopment
Pass-ThroughProgramsFrom: 
KansasDepartmentofCommerce

CommunityDevelopmentBlockGrantsStatesProgramand
Non-EntitlementGrantsinHawaii14.228# 17-HR-003$        128,893

TotalDepartmentofHousingandUrbanDevelopment$        128,893

DepartmentofJusticeDirectProgram
BulletproofVestPartnershipProgram16.607na$            5,320

TotalDepartmentofJustice$            5,320

DepartmentofTransportationDirectProgram
AirportImprovementProgram
Project #3-20-0087-1520.106na 1,610,783

Sub-totalDepartmentofTransportationDirectPrograms andCFDA # 20.106 1,610,783

DepartmentofTransportation
Pass-ThroughProgramFrom: 
KansasDepartmentofTransportation: 
SpecialTrafficEnforcementProgram20.600PT-1325-18$            1,821

TotalDepartmentofTransportation$     1,612,604

DepartmentofHealthandHumanServices
DirectProgram: 

Drug-FreeCommunitySupportGrants #5H79SP021429-0293.276na$          87,976
Drug-FreeCommunitySupportGrants #5H79SP021429-0393.276na 23,868

Sub-totalDepartmentofHealthandHumanServiesDirectProgramsandCFDA# 93.276$       111,844

Pass-ThroughProgramsFrom: 
KansasDepartmentofAgingandDisabilityServices: 

SubstanceAbuseandMentalHealth
ServicesProjectsofRegionalandNationalPFS2015 & 
Significance93.2431U79SP020799$          53,049

TotalDepartmentofHealthandHumanServices$        164,893

TotalExpendituresofFederalAwards 1,912,105

Seeaccompanyingindependentauditor'sreportonthefinancialstatementandnotestothescheduleofexpendituresoffederalawards. 67



CityofWellington, Kansas
NotestotheScheduleofExpendituresofFederalAwards

December31, 2018

Note1.   BasisofPresentation
TheaccompanyingScheduleofExpendituresofFederalAwards (the “SEFA”) includes
thefederalawardactivityoftheCityofWellington, Kansasunderprogramsofthe
federalgovernmentfortheyearendedDecember31, 2018.  Theinformationinthis
scheduleispresentedinaccordancewiththerequirementsofTitle2U.S. Codeof
FederalRegulationsPart200UniformAdministrativeRequirements. CostPrinciples,  
andAuditRequirementsforFederalAwards (UniformGuidance).  BecausetheSEFA
presentsonlyaselectedportionoftheoperationsoftheoperationsoftheCityof
Wellington, Kansas, itisnotintendedtoanddoesnotpresentthefinancialposition,  
changesinnetassetsorcashflowsoftheCityofWellington, Kansas.  

Note2.   SummaryofSignificantAccountingPolicies
ExpendituresreportedontheSEFAarereportedontheU.S. generallyaccepted
accountingprinciples (GAAP) basisofaccounting.  Suchexpendituresarerecognized
followingthecostprinciplescontainedintheUniformGuidance, whereincertaintypesof
expendituresarenotallowableorarelimitedastoreimbursement. TheCityreports
expendituresinitsbasicfinancialstatementontheregulatorybasisofaccounting, which
includesencumbrancesnorrecognizedasexpendituresundertheU.S. generallyaccepted
accountingprinciplesbasisofaccounting.  Thoseamountsarereconcilabletothe
amountsontheSchedulebyconvertingfromtheregulatorybasistogenerallyaccepted
accountingforexpenditures.   

Note3.   IndirectCostRate
TheCityhasnotelectedtousethe10-percentdeminimisindirectcostrateallowedunder
theUniformGuidance, norhasitchargedanyindirectcoststoitsfederalprograms.  

Note4.   Subrecipients
TheCitydidnotprovideanyfundstosubrecipientsin2018.  

Note4.   ReconciliationofExpendituresonSEFAtofinancialstatements. 
Duetotheinclusionoffundsfrompropertyowners, expendituresintheCityof
Wellington’sfinancialstatementforCDBGfundincludebothfederalandnonfederal
expendituresasfollows:  

CommunityDevelopmentBlockGrant, CFDA14.228
FederalExpendituresperSEFA     $ 128,893
Non-federalexpendituresreceivedfrompropertyowners 23,356
TotalexpendituresperfinancialstatementSchedule2-19  $ 152,249
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CityofWellington, Kansas
NotestotheScheduleofExpendituresofFederalAwards

December31, 2018

Note4.   ReconciliationofExpendituresonSEFAtofinancialstatements (continued)  

AirportImprovementProgram, CFDA20.106
ExpenditureperSEFA     $ 1,610,783
Non – federalexpenditureincludedinfund

expenditures, correctedon2019books 2,085
ExpendituresperSchedule2-13 1,612,868

69



KENNETH L COOPER JR CPA, CHTD
Certified Public Accountant

INDEPENDENT ALIEN IOR' S REPORT ON Dn'ERNAL CONTROL OVER FRJANCIAI. REPORT ING AND

ON COMPLIANCE AND OTBPR MAMRS BASIt ON AN AMrr OF FINANCIAL SIAIJIMENTS

PERFORMED IN ACCORDANCE WITH GOVERASON! AODIPMG RIJADARDS

Mayor and City Commit
City orwcllinglon, Kansas

Wu have audited, in accordance with the counting standards generally acuyard in 0c IInitial Sonnet ofArnerma and
the standards applicable tofcW audits contain] mGovernment Amiring. ttandarav issued by the ComptmRer
General of the United States, the regulatory basis limncial statement of the City of Wellington, Kamas as of and
for the year coded Decernbm31, 2018, and the related notes to theBmneial statement, which coRanivdy comprise

City ofWellington, Kmieas' Msla Flnaiwlal subsequent, and have issued our Orion Ihmcon bond July 1, 2019, 

Internal Contra] Oaer Finaleial Reporting

In shaming and performing am audit Ofthe fiwncial statement, we waslduul City of Wellington, Kmsas' internal
wilml over fi,wmul reporting antennall control) to daerquVuc the audit procedures that we appropriate in the

mm Brawn for the patpose of expressing Sun opinion on the fmancial statement, but nt for the purpose of
expressing an opmon on the efftivemss of City oI Wellington, Kanaaihdmml control. Accordingly, too du not
expressm opinion on the ulfuctivursess ofCity of Wellington, Kmsns mosenl oontreL

A deryelency In Internal rommP exists when the design or operation of a cmtrol does wt allow narnagenium or
employ" s, in the normal e of perfomLVg them ssigned fmaiom, to proven, or detect and coment, 
misstatements on a timely basis Arnmerini wenknass is a dcfiuiwcy, Ora cninbinetlm Ofdeficimda, in Intmul

comol, such Etas Here is a reasonable possibility fins a mtimely

bah
s. A

sentem
of the entity' s fm deficiency, not be prevented, or detested and cunwtW on a timely basis. A

InniteiCanf ea kaienp• 
is i dar iemg ur a

to attention by tho
internal comma that is less sevaetiwva material weaWuea, ya impunant enmgh

to mean wlcvtlon by thosecherged with govemmce

Our mnsidwatiun orintarnal control was for IhNted purpose described to the patrolling paragraph and was not
designed to identity all defile interval almrol that bright be material weaknesses or significant defieim

and therefore, material wwknesseess or significant defidmeics may earsl that were not Identified. We did identify
amain deficiatoies in internal control, described in the meomnnitang sehedWe offindmgs anal gnestionai costs as
item 20 18 001 that we wmidcr to be a material we llo ess. 

Compliance and Other Maters

As pan ofobaaining reasonable assurance about whether City of We111ngum, Kau " inacial statements are free
Loan material nusstatemmt, we performed tests of its compliance with certain provisions f laws, regulations, 
dommusts, and grant agreements, ranwind an with which could have a aheet and material effm an Ihu
etemination offiranulal antunem amounts. Roweveu providing an Whadd completion will, large In

was not an oblecfive of out malt, wtd accordingly, we do ant expos such an Opinion the moults of am tests
disclosed mameasures ofnomrompliane or ratters that are osquiredexport be reported under Gove aneAUdidnR
Sanctions and which are downbcd in the accompanying schedule of fmNngs and questioned costs aas item 2018- 
002. 

uiu r
n So 67352 - n'al meswn • hu Item ovo-sos mcn. mxmeeneep. ann

xr 4r.umu,.. ac, loarl nbT ti< mesa o. eKm.orsm _ rc ' non tomes nrmoaum,. 



ManagemenYt Response to Findings

Tire City of Wellingon, Knn. os' rcporne to the fimlinp identified in our audit is cl cmlf in the aCCprppauymg
schedWe offhdlnb-amlquestioned was.' city ofWelluytoa, ICaous' rtvlmnae sons wr wbleped to the
antitrust; pnorsdura applied in err andit of the finnmal sulemM amt, accordingly. we Moral an opinion on it. 

Purpose of Ibis Report

The purpose of fins report u solely In ciesenbe the scope of onr (Wing ofintmW control and son l)II= e and the
results of unit tosting, and out o provide an opinion on the cllscriv sofths msty' s mn usl moral or an
compliance. This npnn ism mustral pan of an audit twfarrned in accordaw with (: nvemmenrArdlring

MardoMs in considering the call aroma co mol and wmptianm. Accordingly, this covunoaiuliun is ern
mastic I'or any other purpose. 

Certified Public AewwlmM1

Wellwgi Kaomaa

July 1, 3019



KENNETH L COOPER JR CPA, CHTD
Certified Public Acrountant

IVDLPIIiDETJT AUDE OR' S REPORT ON COMPLLINCL FOR EACH MAJOR PROGRAM
e1ND REPORT ON INTERNAL CONTROL OVER CUMPLIANCE REQUIRED BY UNIFORM GUIDANCE

Mayor and City Conrad
City ofWellirom , Kassas

Report on Compliance for Each Major Federal Program

We love gained City ofwellingnm, Kansas' wmplianu: with the types of wmpliaocc nyuiremmts dexribW w
the OMRComplianrw .flryryrlernenrthm could M.sa. lirwt shot mmmm effxl on Cads nfCIgi Wellington. Kamm, 

major federal program for we your endd Occember 31, 2018. The City of Wellingtom Kates% major federal
pmyrtam Ix identified in the summary of sectors results section of the accompanying whi of Interrupt and
ynatinned crater. 

Manngearenrt. Reapons6ft

Management is responsiblc I' i r compliance with federal slat thee, regulations and the tuma and Conditions of its

federal awards appli,odde o its federal Waal lore. 

Aadinnl RerporaibiRry

6,v responsibility ism exports an opinion on currild once for each of City of Will ingtnn, Knower' major fiidend
tormentor bnecd on ow audit of the rypcs III 'unnpliunce requirements refcrnd to alows. We conducted Our Audit of

compliance or awnrdapttwiNaexlilinB VOndeMS peoCillYaplW in 111E 11nited Sfa {eaofAm'im :lhc alandmds

applicable to fimrcial anchor contained in ( iomrnment Arrclirin%9antbrdr, issued by the Common kr (Formal of
the United Sugar; aml der: suds rryuircmenti Of Tills l 115. Code of fgde ed Regrrindnav, Pun M, Undorm
Administrator Requimir Cost Processes. uw Audie RequirementsforFrei Aaurdr ( t1 W(orm Guidance). 

Those standards and the Uniform Glddmmu require that we plan and puribrm the audit to obtain Illimitable
assurnormic about whe rencompliance with the types ofwmpliaue requiremems referred to ahwc Out could

have a direct am manual cffw on a major feduW pmgmm mcumed. An might includes examirring, n atest buts, 
evidence about Cloy of woungton, Kama% mmpliarme with those rdpdremtmis and Ito msming such oohs
pmcedures as we cunxide ed necessary, in the Uimutrnmocn. 

We believe that our nudlgnnvides armmwblo basic f rrouropmononcompliamc for inch major federal preyram. 
However, our audit dorm not provide a Icgal determiaatiov ofCity OC Wellington, NoBcs. compliance. 

Opinion an Each Major fAmlFrognun

lo um npinim, City of Wellingmn. Kansas, complied, in all material nothe s, with the typos of compliance
requirements referred W alxwe that wWd love a duraa and material eRect on its majorlWomi program for the year

eldW DaemM+ 31, M18. 

Report on Internal Control Over Compliance

Management of City of Wellington, Recover Is respmutble for eneblls ong and maintaining abortion h omal
cantml rvefeamplimce with We types of crmpliance rMWremems ruled to above. In planner and pufomitlg

n

Ill W. ram' -N4u Ra- WrIhi Is 67152 • ITnnel620L421 -Fy @0) lo (i -LmnW Orwri.mn
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our audit of compliance, wcawnideral Ciry of Wellin@on. Ranmi intared coawl 0=v pliatcewMt types
ofrequirements that ewidlave a dhem and ranaiil cUw no emhmajofedmd ptoyam mdaemdne she auditing
pnocedores that art appropriate a the citcumetm ax fa the purpose of expressing an opinion on commute for
all artier rWeral propmn and to last nml report on wterng control over compliance in accordance with the
Oldham Guidance, but not for ban purpose of warrantsis av Opinion ml the of bledwr ass of iourred Control over

compliance. Accordingly. we do not express an Opinion an the effectiveness ofCity ofWellinglm, Kansas' intemel
mouol over Cmpliace. 

Adfiefenry in internal external over conspineftr exists when the dell or opmaion are annual ova comphavcc
dears art ati mmungemml mambYairo, in she mmol Orange ofportaging their resigned lanctions, to award, 
or duloct and corset, norcumbamu with a type ofcomparison ruluirtmnu of a frdew promsnee a timely basis. 
A material weakness In inlemal rnaml over cossaha¢ e is a duliuiency, or combination ofdcficiacia, in intetal
central over catplinnoo such thrt that is a reasonable possibility that materinl r un arnpliwce with a type of
c mplimwc n quimnent of a federal ptgmm will nn be prevm[ed, or delausd and c arreated, on timely Iberia. A
siborcent deficiency in inrerml armsl over compliance u a deficiency, or a [ Ombination of deficiecies, in
imemrl cannot over compliance wish a type Ofcomments: squirtaaent of heading ptogrm that is less severe thin

material wagons, in intma Orvwl ovoeomptiance, year itpmmut ermagh to Hall mention by thoseclearged
with governance

ITu consideration of Instal council own compliance was Ian the banird puristic described in the first poagmph
of odes section sed was not daignal to identify au deficiencies in inaanal annual am compliance but migha Ix
nwteral accountants or siggla a t deficiencies aid therebro, legal in[ weadmessa or significant deficiencies nay

exist thathave six ban identified. We did tin identify any deficiencies in inetad conrg overmmplimae that we
consider to be naucnal wesonesses. Howe a did identify certain deficiencies it iivanul comrol over
compliance; described is the accompanyingachehde of fns logs am questioned costs a item 2018-002 that we

consider in be a slimfieant deficiency. 

The City of Wellington' s max se to the iamml antral ova compliance findings identified m our audit is
described in the accompa ying.sch0dule of findings amt quu'tianed costs and can naive action plan. The City of
Wellington' s reapumu w not subjected to the auditing prncedwer applied m ( ho nuellt of complains and
accadadY, we capras nosoPaoa era the rapemec. 

The purpose of this report a heated moral over coaepuavice In sodedy to desxnFe the scope of our sating or
mean mewl the ruwltsofi attesting based on theayadmarets ofthe[ IOJ Guielnnce. 
Accnadia8ly, this report is mr Viable for my other games

G MV,cl# 
Certified PaLlA um la

Wellwgtoa lCansss

JWy 1, mig



Schedule6

CityofWellington, Kansas
ScheduleofFindingsandQuestionedCosts

FortheYearEndedDecember31, 2018

SectionI—SummaryofAuditor’sResults

FinancialStatements
Typeofauditor’sreportissued:  

Unmodifiedopiniononthe2018regulatorybasisfinancialstatementoftheCityofWellington
Adverseopiniononthe2018financialstatementoftheCityofWellingtoninaccordancewith
accountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica

InternalControloverFinancialReporting:  
Materialweaknessidentified?        X Yes No
Significantdeficienciesidentified?              Yes X None

reported
Noncompliancematerialtofinancialstatementnoted?             Yes X No

FederalAwards
Internalcontrolsovermajorprograms:  
Materialweakness(es) identified?              Yes X No
Significantdeficiency (ies) identified?         X Yes None

reported
Typeofauditor’sreportissuedoncompliance
formajorprograms:        Unmodified

Anyauditfindingsdisclosedthatarerequiredto
bereportedinaccordancewith2CFR
200.516(a)?            X Yes No

Identificationofmajorprogram:  
CFDANumbers20.106 AirportImprovementProgram

Dollarthresholdusedtodistinguishbetween
TypeAandtypeBprograms?     $ 750,000

Auditeequalifiedaslow-riskauditee?              Yes X No

SectionII—FinancialStatementFindings

Finding2018-001:  RecognitionofEncumbrancesandAccountsPayableinFinancialStatements

Criteria:  
TheCityusestheregulatorybasisofaccountingprescribedbytheKansasMunicipalAccountingand
AuditingGuide (KMAAG) foritsbasicfinancialstatementandusesgenerallyacceptedaccounting
principles (GAAP) forreportingitsscheduleofexpendituresoffederalawards (SEFA).  Underthe
KMAAGbasisofaccounting, expendituresincludeencumbrances, whicharecertainunperformed
contractsorcommitmentsforgoodsandservices.  Whenthesecommitmentsarecancelledwithout
performance, thisisrecordedasarevenueunderKMAAG.  UndertheGAAPmethodofaccounting,  
encumbrancesarenotincludedinexpenditures.    
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Schedule6

CityofWellington, Kansas
ScheduleofFindingsandQuestionedCosts

FortheYearEndedDecember31, 2018

Finding2018-001:  RecognitionofExpenditureandLiabilityintheProperAccountingPeriod
continued)  

Condition:  
TheCityhasinternalcontrolproceduresfortheidentificationofencumbrancesandaccountspayable
andfortherecordingofthosetransactionsintheproperperiod; however, thoseprocedureswereonly
partiallyeffectiveattheendof2018.  Therewerematerialunperformedcontracts (encumbrances)  
executedforwhichtheexpenditurewasnotrecordedintheaccountingsystemintheproperperiod
whenpaid, resultinginanoverstatementofunencumberedcashbalances. Therewereotherimmaterial
errorsrelatedtothecutoffofexpenditures, indicatingalackofcommunication, oversightand
effectivenessrelativetotheseproceduresandrelatedcontrols.  

Context:  

Totalaccountspayableandencumbrancesrecordedonthefinancialstatement at12/31/18are $1.7
million.  Auditproceduresrelativetoyearendcommitmentsdetected 2019 paymentsof 2018
commitmentsof $227,943whichwerenotproperlyreflectedasreductionsofregulatoryunencumbered
cashbalances. Thisdidnotaffectfederalprojectfundsorthescheduleofexpendituresoffederalawards.  

RepeatFinding:  

Thiswasarepeatfinding, identifiedinthe2017ScheduleofFindingsandQuestionedCostsasFinding
2017-001.  Thoughpartiallycorrected, thisfindingremainsasacurrentyearfinding.  

Effect:  
Expendituresundertheregulatorybasisfinancialstatementcouldberecordedinthewrongperiod,  
withencumbrancesunderstatedontheregulatorybasisfinancialstatements.   

Cause:  

Whilethecity’sproceduresforrecordingaccountspayableforgoodsandservicesreceivedinthe
ordinarycourseofbusinessarequitegood, proceduresforrecordingencumbrances andsubsequent
paymentsonthecommitments aremorepronetoerror.  Theaccountingforencumbrancesis
conceptuallymoredifficultthanthatforaccountspayableandthecity’ssoftwarehasbeendesignedto
reportexpendituresundertheGAAPmethodratherthantheregulatorybasis.  Thenecessary
workaroundsaddgreatlytothecomplexityofproperlyrecordingthesetransactions.  Withthis
complexityinadditiontorecentstaffturnover, errorsweremoreprevalentattheendofthelasttwo
years.    

Recommendation:  

Whenlargecontractsareapprovedandexecuted, uppermanagementshouldmakeananalysisastowhat,  
ifany, portionshouldbereportedintheperiodofexecution.  Purchaseordersshouldbepreparedto
reflecttheencumbranceandsubsequentexpenditureschargedtothispurchaseorderandtrackedusing
amanualsystemtoverifyproperrecordingintheaccountingsystem.  
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Schedule6

CityofWellington, Kansas
ScheduleofFindingsandQuestionedCosts

FortheYearEndedDecember31, 2018

Finding2018-001:  RecognitionofExpenditureandLiabilityintheProperAccountingPeriod
continued)  

ViewsofResponsibleOfficials:  

Managementagreeswiththefinding.  Seemanagement’scorrectiveactionplanforadditional
information. 

SectionIII—FederalAwardFindingsandQuestionedCosts

CurrentYearFindingsandQuestionedCosts

AirportImprovementProgramCDFA20.106

Finding2018-002:  WrittenPoliciesandProcedures

Criteria:  

TheUniformGuidancerequiresnonfederalentitiestohavewritten policiesand proceduresforthe
implementationofcertainadministrativerequirementsrelativetofederalawards.  Forthemajor
program, thewrittenpoliciesandproceduresof financialmanagement (2CFR200.302), payment
200.305), generalprocurement (200.318), competition (200.319) andmethodsofprocurementtobe

followed (200.320) areapplicable.  Inaddition, aspartofthetermsandconditionsofthecity’s2017
FAAaward, thecitycertifiedcompliancewith2CFR200.317-326, whichincludestheserequirements.  

Condition:  

TheCityofWellingtondoesnothaveallcomponentsofthewrittenpoliciesandproceduresrequiredby
theUniformGuidance, butdoeshavewrittenpoliciesaddressingsomeoftherequirements.  TheCity
hasawrittencodeofconductandconflictofinterestpolicy, awrittenpersonnelmanualwhichincludes
someoftherequirementsoftheUniformGuidance, awrittenpolicyforidentification, tracking,  
assigningcomplianceresponsibilityandreportingontheScheduleofExpendituresofFederalAwards
andinresponsetothisauditfindingin2017theCityupdateditspurchasingpolicyforcompliancewith
theUniformGuidance.  However, certainUniformGuidancerequirementsforwrittenpoliciesarenot
includedintheexistingwrittenpolicies, includingproceduresfordeterminingallowabilityinaccordance
withUniformGuidancecostprinciples (UG200-302(b)(7)), whichwouldbeapplicableforthemajor
program.  Thereareotherpolicies, whichthoughnotapplicabletothemajorprogram, couldbe
applicabletoothercurrentorfuturefederalprograms, includingwrittenproceduresthatminimizethe
timeelapsingbetweenthetransferoffundsanddisbursementsbythecityofadvancefunds (UG
200.305(b)(1)) andotherpersonnelrelatedexpenditureschargedtofederalprograms.  

Cause:  

Inregardtotheprioryearfinding, theCitywasawareoftheneedtoupdateitswrittenprocurement
policytobecompliantwiththeUniformGuidance, butitdidnotcompletetheupdatepriortoexecuting
the2017awardagreementcertifyingthattheserequirementshadbeenmet.  Theavailabilityofan
extensionoftherequireddateforhavingcompliantwrittenprocurementpoliciesalsocontributedtothe
inaction.  TheCitywasunawareofthewrittenpolicyrequirementsforsomeoftheotherareasrequired
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Schedule6

CityofWellington, Kansas
ScheduleofFindingsandQuestionedCosts

FortheYearEndedDecember31, 2018

Finding2018-002:  WrittenPoliciesandProcedures (continued) 

bytheUniformGuidance.  Inresponsetotheprioryearfinding, theCityobtainedasamplepurchasing
policywhichmanagementbelievedtobeaconformingmodelandimmediatelyupdateditspurchasing

Cause (continued):  

policytocomplywiththeUniformGuidance.  However, themodelpolicyuseddidnotcontainother
requiredUniformGuidancecomponentsandthesewerenotaddressed.  

PotentialEffect:  

Animportantcomponentofinternalcontrolsistheexistenceofoperatingpoliciesandproceduresand
thattheyareclearlyunderstoodandcommunicated.  Withoutclearwrittenpoliciesandprocedures, there
isahigherriskofnoncompliancewithprogramcompliancerequirements.  

Context:  

Theabsenceoftherequiredwrittenpolicieswasmitigatedbymanagement’spriorexperiencewithand
knowledgeofthemajorprogramandpartialcomplianceachievedwithexistingwrittenprocedures, as
previouslynoted.  Thelackofwrittenproceduresdidnotresultinanynoncompliance, fraudorabuse
withrespecttothemajorprogram. Theprocurementactivityofthemajorprogramwaslimitedto
issuingoneconstructioncontractandthecontinuationofaconsultingcontractwiththeprojectengineer
andbothoftheseactivitieswereperformedin2017.  Therewereonlytwoothervendorsfortheprogram
in2018, oneofwhichwastheFederalAviationAdministrationforflighttestingandtheotherunder
4,000. Withrespecttotheseprocurementsandtheirrelatedexpenditures, theprocurement

requirementsoftheUniformGuidanceweremet forthemajorprogram.  However, thisdeficiency
wouldalsoapplytootherfederalprogramsoftheCitythatwerenottestedasamajorprogramand
couldhaveadifferentcontextandresultwithrespecttothoseprograms.  

RepeatFinding:  

Thiswasarepeatfinding, identifiedinthe2017ScheduleofFindingsandQuestionedCostsasFinding
2017-002.  Thoughpartiallycorrected, thisfindingremainsasacurrentyearfinding.  

Recommendation:  

Managementshouldcontinuetodevelopcomprehensivewrittenpolicyandprocedurestoadminister
allfederalprograms.  Currentwrittenpoliciesshouldbeevaluatedforinclusionofandcompliancewith
UniformGuidancerequirements.  

ViewsofResponsibleOfficials:  

Managementagreeswiththefinding.  Seemanagement’scorrectiveactionplanforadditional
information. 
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CITY ADMINISTRATION CENTER

317 South Washington

W* 
CTPY OF * Wellington, Kansas 67152

ELLINGTON Phone 620 - 326 -2811 • Fax 620- 326 -8506

City of Wellington, Kansas
SUMMARYSCHEDULE OF PRIOR AUDITFINDINGS

Year Ended December 31, 2018

Finding 2017 -001: Recognition of Expenditure and Liability in the Proper Accounting Period. 

Condition: The finding was a material deficiency stating that procedures for identification of
encumbrances and accounts payable were only partially effective. There were unperformed encumbrances
executed for which the expenditure was not recorded in the accounting system but met the criteria for
recording in the regulatory basis of accounting. 
Recommendation: The Auditor recommended that when large contracts are approved and executed, upper

management should make an analysis to what portion should be reported in the period of execution. 

Purchase orders should be prepared to reflect the encumbrance and subsequent payments charged to the

encumbered purchase order. 

Status: This finding was found to be partially corrected in the 2018 Audit. There still were some
encumbrances that were charged to the wrong period, and some encumbrances that were paid within the
accounts payable without using the encumbrance. 
Corrective Action Proposed: To correct this problem, City Treasurer Green is reviewing each purchase
order, encumbered and regular payable, with software reports that shows each payable before the final

checks are written. In the past, she and Accounts Payable Clerk Hernandez had worked together, with one

reading the amounts on the payable list and the other checking the purchase orders, but this did not catch
errors with encumbrances being posted correctly. 
Also City Clerk Mericle is now compiling a list after Council meetings and making sure an encumbrance
is made for each resolution passed for expenditures, and keeping track that items encumbered are being
submitted correctly for payment. 

Finding 2017 -002 Written Policies and Procedures

Condition: The finding was a significant deficiency stating the City does not have a complete set of the
written policies and procedures required by the Uniform Guidance, but does have written policies
addressing some of the requirements. 
Recommendation: The Auditor recommended we should determine the written policies needed for

compliance with all Federal programs and develop written policies /procedures to administer them. 
Status: This finding was found to be partially corrected in the 2018 Audit. City Manager Shields after
checking with various other cities updated our purchasing policy to comply with the Audit
recommendation, but the Auditor again found some of the requirements were not included. 

Corrective Action Proposed: City Staff will update these policies according to the Uniform Guidance
requirements. Our goal is to have this done by August 31, 2019. 
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CITY OF

WELLINGTON

CITY ADMINISTRATION CENTER

317 South Washington

Wellington, Kansas 67152

Phone 620-326- 2811 - Fax 620- 326 -8506

City of Wellington, Kansas
Corrective Action Plan

For the Year Ended December 31, 2018

Management agrees with the findings. To correct this problem, City Treasurer Green is reviewing each
purchase order, encumbered and regular payable, with software reports that shows each payable before

the final checks are written. In the past, she and Accounts Payable Clerk Hernandez had worked together, 

with one reading the amounts on the payable list and the other checking the purchase orders, but this did
not catch errors with encumbrances being posted correctly. 
Also City Clerk Mericle is now compiling a list after Council meetings and making sure an encumbrance
is made for each resolution passed for expenditures, and keeping track that items encumbered are being
submitted correctly for payment. 

Findine 2018 -002 Written Policies and Procedures

Management agrees with the findings. The 2017 Audit found that updates were needed to the City' s
written policies and procedures, and the City Manager had updated policy to accomplish compliance. The
2018 Audit found that some policy and procedure areas still need to be addressed. Staff is reviewing the
remaining areas and will prepare updates. The goal is to have updates completed by August 31, 2019. 

If there are any questions regarding this plan, please call Carol Mericle at 620 - 326 -2811. 

Sincerely, 

Cam .g m -V-& 
Carol S. Mericle, CMC

City Clerk
317 S. Washington

Wellington Kansas 67152
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